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THE BANK OF NEW YORK COMPANY, | NC
Fi nanci al Highlights
(Dollars in mllions, except per share anpunts)
(Unaudi t ed)

Sept ember 30, June 30, Sept ember 30
2005 2005 2004
Quarter
Revenue (tax equival ent basis) 2,126 2,077 $ 1, 747
Net | ncone 389 398 354
Basi ¢ EPS 0.51 0.52 0. 46
Di | uted EPS 0.51 0.52 0. 46
Cash Dividends Per Share 0.21 0.20 0.20
Return on Average Common
Shar ehol ders’ Equity 16. 15% 17. 12% 15. 90%
Return on Average Assets 1.53 1.59 1.45
Efficiency Ratio 65.5 65. 7 65. 2
Year -t o-date
Revenue (tax equival ent basis) 6, 103 3, 995 $ 5, 197
Net | ncone 1, 166 777 1, 089
Basi ¢ EPS 1.52 1.01 1.41
Di | uted EPS 1.51 1.00 1.40
Cash Dividends Per Share 0.61 0. 40 0.59
Return on Average Common
Shar ehol ders’ Equity 16. 59% 16. 82% 16. 73%
Return on Average Assets 1.56 1.57 1. 47
Efficiency Ratio 65. 8 65.9 66. 0
Asset s 101, 766 103, 063 $ 93, 175
Loans 42,143 40, 681 37,119
Securities 26, 230 25,779 23, 246
Deposits - Donestic 34, 807 37,921 34, 786
- Foreign 26, 270 26, 076 23, 654
Long- Ter m Debt 7,529 7,586 6, 137
Common Shar ehol ders' Equity 9, 608 9,471 9, 054
Common Shar ehol der s
Equity Per Share $ 12.48 % 12.29 % 11.66
Mar ket Val ue Per Share
of Common St ock 29. 41 28.78 29. 17
Al | owance for Loan Losses as
a Percent of Total Loans 1.33% 1.38% 1.61%
Al | owance for Loan Losses as
a Percent of Non-Margin Loans 1.57 1.62 1.92
Total Allowance for Credit Losses as
a Percent of Total Loans 1.68 1.75 2.04
Total Allowance for Credit Losses as
a Percent of Non-Margin Loans 1.97 2.05 2.42

Tier 1 Capital Ratio 7. 8. 8.
Total Capital Ratio 12. 20 12. 49 12.09
Leverage Ratio 6 6 6
Tangi bl e Common Equity Ratio 5 5 5

Enpl oyees 23,081 22,993 23,034



THE BANK OF NEW YORK COMPANY, | NC.
Fi nanci al Highlights

(Dollars in mllions, except per share anmpunts)
(Esti mat ed)
Sept ember 30, June 30, Sept ember 30,
2005 2005 2004

Assets Under Custody (In trillions)

Assets Under Custody $ 10.3 % 10.3 % 8.9
Equity Securities 31% 35% 33%
Fi xed I ncome Securities 69 65 67
Cross- Border Assets $ 3.1 $ 2.9 $ 2.5

Assets Under Managenent (In billions)

Total Assets Under Managenent $ 107 % 105 $ 97
Equity Securities 34% 34% 35%
Fi xed I ncome Securities 21 21 21
Al'ternative |nvestnents 14 14 15
Li qui d Assets 31 31 29



Managenent's Di scussion and Anal ysis of Financial Condition and

The Bank of New York Company, Inc.'s (the "Conpany") actual results of
future operations may differ from those estimated or anticipated in certain
forward-1ooking statenents contained herein for reasons that are discussed
bel ow and under the headi ng "Forward-Looki ng Statenments and Factors That Coul d

Affect Future Results". VWhen used in this report, the words "estimate,"
"forecast,"” "project," "anticipate," "expect," "intend," "believe," "plan,"
"goal ," "should,” "may," "strategy," "target," and words of simlar neaning

are intended to identify forward-looking statements in addition to statenents
specifically identified as forward-|ooki ng statenents.

OVERVI EW

The Bank of New York Conpany, Inc. (NYSE BK) is a global I|eader in
providing a conprehensive array of services that enable institutions and
i ndividual s to nove and manage their financial assets in nore than 100 markets
wor | dwi de. The Conpany has a long tradition of collaborating with clients to
deliver innovative solutions through its <core conpetencies: securities
servicing, treasury nmanagenent, investnent nmanagenent, and individual and
regi onal banking services. The Conpany's extensive global client base
includes a broad range of leading financial institutions, corporations,
government entities, endowrents and foundations. Its principal subsidiary,
The Bank of New York, founded in 1784, is the oldest bank in the United States
and has consistently played a prominent role in the evolution of financial
mar ket s wor | dwi de

The Conpany has executed a consistent strategy over the past decade by
focusing on highly scalable, fee-based securities servicing and fiduciary

busi nesses, with top-three market share in npost of its major product |ines.
The Conpany distinguishes itself conpetitively by offering the broadest array
of products and services around the investnment |ifecycle. These i ncl ude:

advi sory and asset managenent services to support the investnent decision;
extensive trade execution, clearance and settlenent capabilities; custody,
securities lending, accounting and admnistrative services for investnent
portfolios; and sophisticated risk and performance measurenent tools for
anal yzing portfolios. The Conpany al so provides services for issuers of both
equity and debt securities. By providing integrated solutions for clients’
needs, the Conpany strives to be the preferred partner in helping its clients
succeed in the world' s rapidly evol ving financial markets.

The Conpany has grown both through internal reinvestnent as well as
execution of strategic acquisitions to expand product offerings and increase

mar ket share in its scal e businesses. Internal reinvestnment occurs through
i ncreased t echnol ogy spendi ng, staffing | evel s, mar ket i ng/ br andi ng
initiatives, quality programs, and product devel opnent. The Conpany
consistently invests in technology to inprove the breadth and quality of its
product offerings, and to increase economes of scale. Wth respect to
acquisitions, the Conmpany has acquired 96 businesses since 1995, al nost
exclusively in its securities servicing and fiduciary segnent. The
acqui sition of Pershing in 2003 for $2 billion was the largest of these

acqui sitions.

As part of the transformation to a | eading securities servicing provider
the Conpany has al so de-enphasized or exited its slower-growth traditiona
banki ng busi nesses over the past decade. The Conpany's nore significant
actions include selling its credit card business in 1997 and its factoring
business in 1999, and nost recently, significantly reducing non-financia
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corporate credit exposures by 47% from Decenber 31, 2000 to Decenber 31, 2004.
Capital generated by these actions has been reallocated to the Conpany's
hi gher - growt h busi nesses.

The Conpany's business nodel is well positioned to benefit from a nunber
of long-term secular trends. These include the growmh of worldw de financi al
assets, globalization of investnent activity, structural market changes, and
i ncreased outsourcing. These trends benefit the Conpany by driving higher
| evel s of financial asset trading volunme and other transactional activity, as
wel | as higher asset price levels and growh in client assets, all factors by
whi ch the Conpany is conpensated for its services. |In addition, internationa
markets offer strong growth opportunities.

THI RD QUARTER 2005 HI GHLI GATS

The Conpany reported third quarter net income of $389 nmillion and diluted
earni ngs per share of 51 cents, conpared with net income of $354 mllion and
diluted earnings per share of 46 cents in the third quarter of 2004 and net
income of $398 million and diluted earnings per share of 52 cents in the
second quarter of 2005. Year-to-date net income was $1,166 mllion, or $1.51
of diluted earnings per share, conmpared to $1,089 mllion, or $1.40 of diluted
ear ni ngs per share in 2004.

Addi ti onal highlights for the quarter include:

Positive operating | everage over the third quarter of 2004.
Securities servicing fees up 18% versus the year-ago quarter
Net interest income up 15% over the year-ago quarter

Forei gn exchange and other trading revenues up 39% from the year-ago
quarter.

Agreed on Cctober 16, 2005 to acquire Alcentra Goup Ltd., an
i nternational asset nanagenent group

New marketing alliances with leading clients in key growth markets.

The Company’s third quarter earnings reflect significant progress toward
its key objectives of achieving positive operating | everage on an annual basis
and sustaining top-line growmh by expanding client relationships and w nning
new ones. The Conpany’s credit perfornmance remains excellent and its cost re-
engi neering efforts continue to be effective.



CONSOLI DATED | NCOVE STATEMENT REVI EW

Noni nt erest | ncome

Percent | nc/ (Dec)
----------------- Year-to-date Percent

3Q05 vs. 3QV5 vs. -------------- I nc/
(Dollars in mllions) 3Q05 2Q05 3Qo4 2Q05 3Qo4 2005 2004 (Dec)
Servi ci ng Fees
Securities $ 806 $ 776 $ 684 4% 18% $2,333 $2,116 10%
A obal Paynent Services 75 76 85 (1) (12) 226 247 (9)
881 852 769 3 15 2,559 2,363 8
Private Cient Services
and Asset Managenent Fees 120 122 113 (2) 6 363 333 9
Servi ce Charges and Fees 93 103 98 (10) (5) 288 286 1
For ei gn Exchange and
O her Trading Activities 93 103 67 (10) 39 292 273 7
Securities Gains 15 23 14 (35) 7 50 59 (15)
Ct her * 46 53 38 (13) 21 130 160 (19)
Total Noninterest Incone $1,248 $1, 256 $1, 099 (1) 14 $3,682 $3,474 6

* See “Other Devel opnents.”

The increase in noninterest inconme versus the third quarter and year-to-
date periods of 2004 reflects broadly stronger performance in securities
servicing, foreign exchange and other trading, and private client services and
asset managenent. The sequential quarter decrease primarily reflects declines
in foreign exchange and other trading, service charges and fees, and
securities gains.

Securities servicing fees in the third quarter of 2005 were up fromthe
third quarter of 2004 reflecting solid growh across all business segnments.
On a year-to-date basis, 2005 securities servicing fees were up from 2004 due
to strength in investor services and broker-dealer services. See "Business
Segnment Review’' for additional details.

A obal paynent services fees were lower than the third quarter and year-
to-date periods of 2004 and on a sequential quarter basis. The decline
reflects custoners choosing to pay wth higher conpensating bal ances, which
benefits net interest incone. On an invoiced services basis, total revenue
was up 6% over the third quarter of 2004 and 3% sequential ly.

Private client services and asset managenent fees for the third quarter
were up from the third quarter of 2004 reflecting higher fees at lvy Asset
Managenent. The sequential quarter decrease reflects higher asset nanagenent
fees which were nore than offset by seasonally lower private client fees. For
the nine nmonths ended Septenber 30, 2005, private client services and asset
managenment fees increased by 9% from a year ago, reflecting continued growh
at lvy Asset Managenent. Total assets under managenent were $107 billion, up
from$97 billion a year ago and $105 billion at June 30, 2005.

Service charges and fees were down from the third quarter of 2004 and
fromthe second quarter of 2005. For the nine nonths of 2005, service charges
and fees increased slightly from 2004. The year-over-year quarterly decrease
reflects |ower advisory and commtment fees offset by higher capital markets
and syndication fees. The sequential quarter decrease reflects |ower capital
markets fees due to seasonally [ ower market activity.

Forei gn exchange and other trading revenues were up significantly from
the third quarter of 2004 and down on a sequential-quarter basis. In
conparison to the third quarter of 2004, the inproved results reflect
significantly higher client activity in foreign exchange as well as nore
favorable markets in interest rate derivatives. Sequential quarter results
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were inpacted by a decline in fixed incone trading, lower retail flows at
Pershing, and a seasonal slowdown in foreign exchange activity. For the nine
nmont hs endi ng Sept enber 30, 2005, foreign exchange and ot her trading revenues
were up from 2004.

Securities gains in the third quarter were up conpared with the third
quarter of 2004 and down conpared with the second quarter of 2005. The
sequenti al -quarter decrease reflects |ower gains in the Conpany’ s sponsor fund
portfolio. Securities gains declined in the first nine nmonths of 2005 versus
a year ago reflecting $19 nmillion of realized gains on four sponsor fund
i nvestnments recorded in the first quarter of 2004.

O her noninterest income increased versus the third quarter of 2004 and
decreased fromthe second quarter of 2005. The third quarter of 2005 included
gains on the sale of certain Community Reinvestment Act (“CRA’) investnents of
$12 mllion ($5 mllion after related tax considerations) and four New York
St ock Exchange seats of $6 million ($4 nmillion after-tax). On a year-to-date
basis, other noninterest income included a $17 mllion gain on the second
quarter of 2005 sale of the Conpany’s interest in Financial Mdels Conpany,
Inc. For the nine nonths ended Septenber 30, 2005, other noninterest incone
was down fromthe nine nonths ended Septenber 30, 2004, primarily reflecting a
2004 pre-tax gain of $48 mllion on the sale of a portion of the Conpany’s
i nvestment in Wng Hang Bank Limted. See “Qher Devel opnents”.

Net Interest |ncone

Per cent Per cent
I nc/ (Dec) Year -t o- dat e I nc/ (Dec)
(Dollars in mllions) 3Q05 3Q05
VS. VS. 2004 2004
3Q05 2Q05 3Qo4 2Q05 3Qo4 2005 Reported Core** Reported Core**
Net Interest Income $ 492 $ 470 $ 428 5% 15% $1, 417 $1,118 $1, 263 27% 12%
Tax Equi val ent
Adj ust nent * 8 7 8 21 20 20
Net | nterest
I ncone on a Tax
Equi val ent Basi s $ 500 % 477 $ 436 5 15 $1,438 $1,138 91,283 26 12
Net Interest Rate
Spr ead 1.84% 1.84% 1.88% 1.87% 1.62% 1.86%
Net Yield
on Interest
Ear ni ng Assets 2.42 2.34 2.18 2.37 1.88 2.11

* A nunber of anpunts related to net interest incone are presented on a
"tax equival ent” basis. The Conpany believes that this presentation
provi des conparability of net interest incone arising fromboth taxable and
t ax- exenpt sources and is consistent with industry standards.

** Excl udes SFAS 13 adjustnments. See “Other Devel opnents.”

The increases in net interest inconme over 2004 reflect the higher value
of interest-free deposits as short-termrates increased, as well as growh in
earni ng assets. The third quarter of 2005 also includes $4 mllion ($3 mllion
after-tax) related to the recognition of interest on nonaccrual |oans that
were sold. The increase fromthe prior quarter also reflects asset-sensitive
interest rate positioning, continued expansion of deposit spreads, and
increased liquidity generated by servicing activities. As a result of |ess of
an ability to |lag deposit repricing, the Conmpany expects a noderation of the
growmh rate of net interest income in the fourth quarter of 2005.

The net interest income rate spread was 1.84% in the third quarter of
2005, conpared with 1.88%in the third quarter of 2004 and 1.84%in the second
quarter of 2005. The net yield on interest earning assets was 2.42% in the
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third quarter of 2005, conpared with 2.18% in the third quarter of 2004 and
2.34% in the second quarter of 2005. The decline in spread from the third
quarter of 2004 reflects deposits repricing faster than the Conpany’s
i nvestment securities portfolio.

The year-to-date net interest income spread was 1.87% in 2005 conpared
with 1.62% in 2004, while the net yield on interest earning assets was 2.37%
in 2005 and 1.88% in 2004. Excluding the inpact of the SFAS 13 | easing
adjustnments on the |leveraged |ease portfolio in 2004, the year-to-date 2004
net interest rate spread was 1.86% while net yield on interest earning assets
was 2.11% The rise in the net yield from 2004 reflects the increasing val ue
of interest-free deposits in a rising rate environnment.

Noni nt er est Expense and | ncone Taxes

Percent | nc/ (Dec)
----------------- Year-to-date Percent

3Q05 vs. 3QD5 vs. -------------- I nc/
(Dollars in mllion) 3Q05 2Q05 3Qo4 2Q05 3Qo4 2005 2004* (Dec)
Sal ari es and
Enpl oyee Benefits $ 644 $ 640 $ 564 1% 14% $1,902 $1,708 11%
Net GCccupancy 79 82 77 (4) 3 239 230 4
Furniture and Equi pnent 52 51 51 2 2 155 153 1
Cl earing 49 42 39 17 26 137 131 5
Sub- cust odi an Expenses 25 24 21 4 19 72 65 11
Sof t war e 54 55 52 (2) 4 162 151 7
Communi cat i ons 24 22 22 9 9 69 69 -
Anorti zation
of Intangi bl es 10 10 9 - 11 28 26 8
O her 198 197 164 1 21 571 492 16
Tot al Noni nt er est
Expense $1, 135 $1,123 $ 999 1 14 $3,335 $3,025 10

* See “Other Devel opnents.”

Noni nt erest expense for the third quarter of 2005 was up compared with
the third quarter of 2004 and the second quarter of 2005. The increase versus
the year-ago quarter principally reflects increased staffing and clearing
costs associated with new busi ness and acquisitions, as well as higher pension
and option expenses, expanded occupancy costs associated w th business
continuity, and higher |egal and consulting costs. Qther expenses in the third
quarter included $14 mllion (both pre- and after-tax) of expenses associated
with an anticipated settlenent of the previously disclosed Russian funds
transfer matter. The sequential increase reflects higher salaries and enpl oyee
benefits and clearing expenses tied to the LJR acquisition. The year 2005 is
the third and final year the adoption of expensing stock options wll inpact
year - over - year expense conpari sons.

Relative to the third quarter of 2004, salaries and enployee benefits
expense increased, reflecting higher pension and stock option expense as well
as higher staffing levels associated with growh in investor services and
expansion of certain staff functions. Salaries and enpl oyee benefits expense
for the third quarter increased slightly on a sequential quarter basis,
reflecting the Lynch, Jones, & Ryan, Inc.(“LJR’) acquisition. For the first
ni ne nonths of 2005, salaries and enpl oyee benefit expense al so was higher,
reflecting nmany of these same factors affecting the year-over-year quarterly
conpari son.

During the quarter, headcount increased by 88 people reflecting additions
related to LJR and in the correspondent «clearing business. The Conpany
mgrated approximately 200 positions to |lower-cost |ocations during the
quarter, Kkeeping it on target to mneet its full-year objective of 500
posi tions.



Cccupancy expenses were down sequentially as a result of a wite-off in
the second quarter. On a year-to-date basis, occupancy expenses were up from
2004, primarily reflecting business continuity initiatives and higher energy
costs. Qccupancy expense in 2004 included |ease term nation expenses of $8
mllion recorded in the first quarter of 2004.

Clearing and sub-custodian expenses, which are tied to transaction
vol umes, were up $8 million, or 12% sequentially on a conbined basis to $74
mllion. On a year-to-date basis, clearing and sub-custodian expenses were
$209 mllion on a conbined basis, increased $13 nmillion, or 7% from a year
ago. The increases reflect a higher |evel of business activity.

The increase in software expense versus a year ago reflects spending and
devel opnent to support business grow h.

O her expenses increased versus the prior-year quarter and year-to-date
periods due to higher legal, advertising, and consulting costs as well as
various other expenses tied to organic growth and busi ness acquisitions.

The effective tax rate for the third quarter of 2005 was 34.7% conpared
to 32.8%in the third quarter of 2004 and 33.4%in the second quarter of 2005.
The effective tax rate for the nine-nonth period ended Septenber 30, 2005 was
33.7% conpared with 29.5%for the nine-nmonth period ended Septenber 30, 2004.
The increase in the year-to-date period reflects the benefit associated with
the SFAS 13 |easing adjustment related to the Conmpany’s leasing portfolio in
the first quarter of 2004.

The sequenti al guarter increase principally reflects the non-
deductibility of the anobunt associated with the anticipated settlenent
ref erenced above and the tax inpact on the sale of the CRA investnents. For
the fourth quarter and full year 2005, the Conpany expects the effective tax
rate to be approximtely 33.7%

The effective tax rates in all periods reflect a reclassification rel ated
to Section 42 tax credits. See “Oher Devel opnents”.

Credit Loss Provision and Net Charge-Ofs

3rd 2nd 3nd

Quarter Quarter Quarter Year-to-Date

(I'n mllions) 2005 2005 2004 2005 2004
Provi si on $ 10 $ 5 % - $ 5 $ 22
Net Charge-offs:
Conmer ci al $ (2) $ (2) $ (4) $ (1) $ (21)
For ei gn (2) (4) (9) (6) (26)
Regi onal Commer ci al (3) 2 (1) (3) (1)
Consurer (6) (7) (5) (18) (22)
Tot al $ (13) % (11) % (19) % (34) % (70)

The provision was $10 million in the third quarter of 2005, conpared to
the third quarter of 2004 when none was taken and $5 mllion in the second
quarter of 2005. For the first nine nonths of 2005, the provision was $5
mllion compared with $22 mllion in 2004. On a year-to-date basis, the |ower
provision in 2005 reflects the Conpany’s inproved asset quality and a
continued strong credit environment.

The total allowance for credit |osses was $707 million at Septenber 30
2005, $756 mllion at Septenber 30, 2004, and $710 mllion at June 30, 2005
The total allowance for credit |osses as a percent of non-margin |oans was
1.97% at Septenber 30, 2005, conmpared with 2.42% at Septenber 30, 2004, and
2.05% at June 30, 2005.
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Net charge-offs were $13 million in the third quarter of 2005 versus $19
mllion in the third quarter of 2004 and $11 mllion in the second quarter of
2005. These represent 0.12% of total loans in the nost recent quarter,
conmpared with 0.21% in the quarter ended Septenber 30, 2004 and 0.11% in the
quarter ended June 30, 2005. For the nine nonths ended Septenber 30, 2005
net charge-offs were $34 mllion conpared to $70 mllion for the sane period
in 2004.

BUSI NESS SEGVENT REVI EW

The Conpany has an internal information systemthat produces performance
data for its four business segnents al ong product and service |ines.

Busi ness Segnent Accounting Principles

The Conpany's segnent data has been determ ned on an internal managenent
basis of accounting, rather than the generally accepted accounting principles
used for consolidated financial reporting. These measurenent principles are
designed so that reported results of the segments will track their econonic
performance. Segment results are subject to restatenent whenever inprovenents
are made in the nmeasurenent principles or organizational changes are nmade. In
2004, the Conpany nmade several nethodology changes. These include a
nodi fication to the nethod for allocating its pension expense to the segnents;
changes to the method used to allocate earnings on capital, which caused a
slight reallocation from reconciling itenms to the individual segnents; and
greater allocations of corporate expenses previously included in reconciling
items to the individual segnents. See “Reconciling ltens.” Prior periods
have been restated.

The measure of revenues and profit or |oss by operating segment has been
adjusted to present segnment data on a taxable equival ent basis. The provision
for <credit Ilosses allocated to each reportable segnment is based on
managenent's judgment as to average credit |losses that will be incurred in the
operations of the segnent over a credit cycle of a period of years.
Managenment's judgnent includes the following two factors anong others:
hi storical charge-off experience and the volune, conposition, and size of the
credit portfolio. This method is different fromthat required under generally
accepted accounting principles as it anticipates future |osses which are not
yet probable and therefore not recognizable under generally accepted
accounting principles. Balance sheet assets and liabilities and their rel ated
i ncome or expense are specifically assigned to each segnent. Funds transfer-
pricing nmethods are used to allocate a cost of funds used or credit for funds
provided to all segment assets or liabilities using a matched fundi ng concept.
Support and other indirect expenses are allocated to segnents based on genera
i nternal guidelines.

Descri ption of Business Segnents

The results of individual business segnments exclude unusual itens such as
the SFAS 13 | ease adjustnents and the RW Matter in 2004, which are included
wi thin reconciling anmounts.

The Conpany reports data for the four business segnents: Servicing and
Fi duci ary, Corporate Banking, Retail Banking, and Fi nancial Markets.

The Servicing and Fiduciary businesses segnent conprises the Conpany's
core services, including securities servicing, global paynent services, and
private client services and asset managenent. These businesses all share
certain favorable attributes: they are well-diversified and fee-based; the
Conmpany serves the role of an internediary rather than principal, thereby
l[imting risk and generating nore stable earnings streans; and the busi nesses
are scalable, which result in higher margins as revenues grow. Long-term
trends that should favor these businesses include the growh of financial
assets worl dwi de, the globalization of investnment activity, heightened demand
for financial servicing outsourcing, and continuing structural changes in
financial markets.



Securities servicing provides financial institutions, corporations and
financial internmediaries with a broad array of products and custom zed
services for every step of the investnent lifecycle. The Conpany facilitates
the novenent, settlenent, recordkeeping and accounting of financial assets
around the world by delivering tinely and accurate information to issuers,

i nvestors and broker-deal ers. The Conpany groups its securities servicing
busi nesses into four categories, each conprised of separate but related
busi nesses. Issuer services include corporate trust, depositary receipts and
stock transfer. Investor services include global fund services, globa
custody, securities lending, global liquidity services and outsourcing.
Br oker - deal er services include governnent securities clearance and coll ateral
managemnent . Execution and clearing services include in the execution area

institutional agency brokerage, electronic trading, transition managenent
services, and independent research. Through Pershing, the clearing part of
the business provides clearing, execution, financing, and custody for
i ntroduci ng brokers-deal ers. The Servicing and Fiduciary Businesses segment
al so includes custoner-rel ated forei gn exchange tradi ng.

In issuer services, the Conpany sponsors nore than 1,200 Anerican and
gl obal depositary receipt programs, a 65% market share, acting in partnership
wi th | eading conpanies from 60 countries. As a trustee, the Conpany provides
di verse services for corporate, municipal, and structured issuers globally.
Over 90,000 issues for nore than 30,000 worldwi de clients have resulted in the

Conpany being trustee for nore than $3 trillion in outstanding debt. The
Conmpany is the third largest stock transfer agent, servicing nore than 16
mllion shareowners. Enpl oyee investnment plan services has nore than 118

clients with 625,000 enpl oyees in over 54 countries.

In investor services, the Conpany is one of the |eading custodians with
$10.3 trillion of assets under custody at Septenber 30, 2005. The Conpany is
one of the largest nutual fund custodians for U S. funds and one of the

| argest providers of fund services in the world with over $1.6 trillion in
total assets. The Company services 18% of the total industry assets for
exchange-traded funds. The Conpany is a leading U K custodian. In

securities lending, the Conpany is the largest lender of U S  Treasury
securities and depositary receipts with a lending pool of approximately $1.4
trillion in 27 markets around the world.

The Conpany's broker-deal er services business clears approxi mately 50% of
U S. Government securities. The Conpany is the |eader in global clearance
clearing equity and fixed income transactions in 101 narkets. Wth over $1
trillion in tri-party balances worldw de, the Conpany is the world s |argest
col | ateral managenent agent.

The Conpany's execution and clearing services business is the [|argest

gl obal institutional agency brokerage organization. |In addition, it is one of
the world s leading institutional electronic brokers for non-U'S. dollar
equity execution. The Conpany provides execution, clearing and financial

servi ces outsourcing solutions in over 80 global markets, executing trades for
nore than 600 million shares and clearing nore than 925,000 trades daily. The
Company has 17 seats on the New York Stock Exchange. Pershing services nore
than 1,100 institutional and retail financial organizations and independent
i nvestment advisors who collectively represent nearly 6 mllion individual
i nvest ors.

@ obal paynent services facilitates the flow of funds between the
Conmpany's custoners and their clients through such business lines as funds
transfer, cash nmanagenment and trade services. The Conpany is one of the
| argest funds transfer banks in the US., transferring $1.11 trillion daily
via nore than 130,000 wire transfers.

Private client services and asset managenent includes traditional banking
and trust services to affluent clients and investnent managenent services for
institutional and high-net-worth clients. The Conpany offers a full array of
weal th managenent services including financial and tax planning, trust and
fiduciary services, fiduciary real estate nmanagenent, estate planning, private
banki ng, brokerage and investnment sol utions through BNY Asset Managenent.
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The Conpany's strategy is to be a nmarket |eader in these servicing and
fiduciary businesses and continue to build on its product and service
capabilities and add new clients. The Conpany has conpleted 96 acquisitions
since 1995 primarily in this segnment, has made significant investnments in
technology to maintain its industry-leading position, and has continued the
devel opnent of new products and services to nmeet its clients' needs.

The Corporate Banking segnment provides Ilending and credit-related
services to large public and private financial institutions and corporations
nati onwi de, as well as to public and private md-size businesses in the New
York metropolitan area. Speci al industry groups focus on industry segnents
such as banks, broker-dealers, insurance, nedia and teleconmunications,
energy, real estate, retailing, and governnent banking institutions. Through
BNY Capital Markets, Inc., the Conpany provides a broad range of capital
markets and investnment banking services including syndicated |oans, bond
underwriting, private placenents of corporate debt and equity securities, and
nmerger, acquisition and advisory services. The Conpany is a |eading arranger
of syndicated financings with 113 transactions totaling approximtely $48
billion for clients in the nine nonths ended Septenber 30, 2005.

Cor porate Banking coordinates delivery of all of the Conpany's services
to custonmers through its global relationship managers. The two main client
bases served are financial institution clients and corporate clients. The
Conmpany's strategy is to focus on those clients and industries that are major
users of securities servicing and gl obal paynent services.

The Company believes that credit is an inportant product for many of its

customers to execute their business strategies. However, the Conpany has
continued to reduce its credit exposures in recent years by culling its |oan
portfolio of non-strategi c  exposures, focusing on increasing total
relationship returns through cross-selling and linmiting the size of its

i ndi vidual credit exposures and industry concentrations to reduce earnings
volatility.

The Retail Banking segnent includes branch banking and consumer and
residential nortgage |ending. The Conpany's retail franchise includes nore
than 620,800 customer relationships and 76,900 business relationships. The
Conpany operates 341 branches in 23 counties in the New York tri-state region
The Conpany has 241 branches in New York, 92 in New Jersey and 8 in
Connecticut. The New York branches are primarily suburban-based with 118 in
upstate New York, 85 on Long Island and 38 in New York CGty. The retail
network is a source of |owcost funding and provides a platformto cross-sel
core services fromthe Servicing and Fiduciary businesses to both individuals
and small businesses in the New York netropolitan area. The branches are a
meani ngf ul source of private client referrals. Small business and investnent
centers are set up in the largest 100 branches.

The Financial Markets segnment includes non-client related trading of
forei gn exchange, trading of interest rate risk nmanagenment products, investing
and leasing activities, and treasury services to other business segnments. The
segnent offers a conprehensive array of nulti-currency hedging and vyield
enhancenent strategies, and conplenents the other business segnents. The
Fi nanci al Markets segment centralizes interest rate risk nmanagenent for the
Conpany.

There were no major custonmers from whom revenues were individually
material to the Conpany's performance.
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Servicing and Fi duci ary Busi nesses

Percent | nc/ (Dec)
----------------- Year-to-date Per cent

3Q05 vs. 3Q05 vS. ---------------- I nc/
(Dollars in mllions) 3Q05 2Q05 3Qo4 2Q05 3Qo4 2005 2004 (Dec)
Net Interest |ncomne $ 189 $ 178 $ 135 6% 40% $ 535 $ 403 33%
Provi sion for
Credit Losses 1 1 1 - - 3 2 50
Noni nt erest | ncone 1, 095 1, 058 953 3 15 3,178 2,937 8
Noni nt er est Expense 884 872 770 1 15 2,605 2, 340 11
I ncone Before Taxes 399 363 317 10 26 1, 105 998 11
Aver age Assets $22, 799 $23,114 $20, 937 (1) 9 $22,966 $22, 195 3
Aver age Deposits 37,418 36,624 35, 897 2 4 36, 710 36, 330 1
Nonper form ng Assets - 1 3 - 3
(Dollars in billions)
Assets Under Custody $10,343 $10,298 $ 8,906 - 16 $10,343 $ 8,906 16
Equity Securities 31% 35% 33% 31% 33%
Fi xed | ncone
Securities 69 65 67 69 67
Cross- border Assets $ 3,117 $ 2,883 $ 2,494 8 25 $ 3,117 $ 2,494 25
Assets Under
Management 107 105 97 2 10 107 97 10
Equity Securities 34% 34% 35% 34% 35%
Fi xed | ncone
Securities 21 21 21 21 21
Al ternative
I nvest nent s 14 14 15 14 15
Li qui d Assets 31 31 29 31 29
S&P® 500 | ndex
(Period End) 1, 229 1,191 1, 115 3 10 1, 229 1, 115 10
NASDAG® | ndex
(Period End) 2,152 2,057 1, 897 5 13 2,152 1, 897 13
Lehman Brot hers
Aggr egat e Bond®™
| ndex 210.0 212. 4 200. 4 (1) 5 210.0 200. 4 5
MSCl ® EAFE | ndex 1,618.8 1,473.7 1,318.0 10 23 1,618.8 1,318.0 23
NYSE® Vol une
(I'n billions) 98.1 100. 4 84.9 (2) 16 297.9 271.1 10
NASDAJ® Vol une
(I'n billions) 104.9 112.5 99. 6 (7) 5 338.6 334.2 1

The S&P 500® I ndex was up 10% for the third quarter of 2005, wth average
daily price levels up 11%from the third quarter of 2004. The NASDAQ® | ndex was
up 13% for the third quarter of 2005, with average daily prices up 15% conpared
with the third quarter of 2004. Gobally, the MSCI® EAFE index was up 23% The
Lehman Brothers Aggregate Bond®™ index was up 5% for the third quarter of 2005.
On a sequential quarter basis, combined NYSE and NASDAQ non-program trading
vol umes were down approximately 3% during the third quarter of 2005. As the
Conpany's business nodel is nore volune- than price-sensitive, this created a
drag on the Company's equity-linked busi nesses conmpared with the second quarter
of 2005.

Third quarter 2005 results showed continued strength in conparison to the
third quarter of 2004, reflecting solid growh across all business segnents.
In the third quarter of 2005, pre-tax incone was $399 nillion, up 26% from $317
mllion a year ago and up 10% from $363 nillion in the second quarter of 2005.
On a year-to-date basis, pre-tax income was $1,105 million, up 11% from $998
mllion in 2004.

Noni nterest incone for the third quarter of 2005 increased $142 mllion,
or 15% to $1,095 nillion from a year ago and $37 nillion, or 3% on a
sequential quarter basis. On a year-to-date basis, noninterest inconme was
$3,178 mllion, up 8% conpared with $2,937 mllion a year ago.
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Securities Servicing Fees

Percent | nc/ (Dec)
----------------- Year-to-date Percent

3Q05 vs. 3QD5 vs. -------------- I nc/

(I'n mllions) 3Q05 2Q05 3Q04 2Q05 3Q04 2005 2004 (Dec)
Execution and

Cl earing Services $ 314 $ 294 $ 262 7% 20%0$ 901 $ 844 7%
| nvest or Services 265 265 228 - 16 793 683 16
| ssuer Services 170 159 141 7 21 468 433 8
Br oker - Deal er Services 57 58 53 (2) 8 171 156 10
Securities

Servi ci ng Fees $ 806 $ 776 $ 684 4 18 $2,333 $2,116 10

Securities servicing fees were $806 million in the third quarter, an
increase of $122 mllion, or 18% from the third quarter of 2004 and $30
mllion, or 4% from the second quarter of 2005. The year-over-year increase
reflects solid growmh across all business segnents. The sequential increase
reflects strong growth in issuer services as well as the early success of the
LJR acquisition within execution and clearing. For the nine nonths of 2005,
securities servicing fees were $2,333 million, an increase of $217 mllion from
the nine nonths of 2004, reflecting strong growh in investor services and
br oker - deal er servi ces.

Execution and clearing includes institutional agency brokerage, electronic
trading, transition managenent services, independent research and through
Pershing, —correspondent <clearing services such as clearing, execution,
financing, and custody for introducing broker-dealers. The third quarter of
2005 was up from 2004 reflecting the benefits of the LIJR acquisition and solid
organic growh at Pershing. Fees for execution and clearing increased
significantly from the second quarter of 2005, reflecting higher transition
managenment activity. Transition activity can vary significantly fromquarter to
quarter and has no correlation to market vol unes.

Pershing's fees were up from the third quarter of 2004 and essentially
flat conpared with the second quarter of 2005. The year-over-year increase
refl ects Pershing’s continuing strategic shift to nore val ue-added, fee-based
non-transacti onal services as well as higher transaction-based revenue. The
majority of Pershing's revenues is generated from non-transactional activities,
such as asset gathering and technology services to broker-dealers, wth
revenues tied to both assets under administration and services provided. On a
year-over-year basis, stable assets under admnistration and net new business
drove nodest increase in fees. Pershing' s assets under admnistration were $752
billion at quarter-end, conpared with $730 billion at June 30, 2005. As of
Sept enber 30, 2005, nmargin loans increased slightly conpared with the second
quarter of 2005.

I nvestor services, which includes global fund services, global custody,
securities Ilending, gl obal liquidity services and outsourcing, was up
significantly fromthe third quarter of 2004 and essentially unchanged fromthe
second quarter of 2005. Year-over-year results reflect strong performance
across all business lines. The sequential quarter was flat as a seasonal
slowdown in securities lending was offset by solid results across nost
busi nesses. d obal fund services was favorably inpacted by new business from
Europe and higher international transaction volunes. Securities |ending
increased significantly year-over-year and decreased sequentially. The year-
over-year positive variance in securities lending reflects continued growth in
new busi ness and robust demand for Treasury collateral.
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At Septenber 30, 2005, assets under custody was $10.3 trillion, up from
$8.9 trillion at Septenber 30, 2004 and essentially unchanged from $10.3
trillion at June 30, 2005. A substantial portion of the increase in assets
under custody since 2004 was due to new busi ness and busi ness |ine growt h.

| ssuer services, which includes corporate trust, depositary receipts and
stock transfer, showed strong growmh versus the third quarter of 2004 and
i ncreased sequentially. The increase versus the year-ago quarter primarily
reflects increase in trading volunes and corporate actions in depositary
receipt (“DR’). In the DR business, higher revenue reflects increased corporate
actions activity, such as dividends, capital raisings, and nergers &
acqui sitions. DR issuance al so showed solid performance, reflecting the grow ng
interest anmong U S. investors in global equities. Corporate trust fees showed
continued strength in international issuance and structured products In
corporate trust, international issuance was seasonally slower, which was offset
by strength in structured, nunicipal, and corporate products. The new business
wins in corporate trust are driven by the Conpany’s introduction of new
products, analytic tools, and expanded capacity.

Br oker - deal er services, which includes governnent securities clearance and
coll ateral nmanagenent, inproved versus the year-ago period as a result of
i ncreased collateral managenent activity and higher volunes in governnent
securities clearance. Sequential performance was marginally |ower, as higher
fees from collateral managenent were offset by |ower volunmes in governnent
securities clearance. In collateral managenent services, the Conpany continues
to attract new business in both the U S. and European markets. In addition,
the Company’s growth has been paced by broader adoption and greater utilization
of collateral nmanagenent products.

A obal paynment services fees were lower than the third quarter and year-
to-date periods of 2004 and on a sequential quarter basis. The decline reflects
customers choosing to pay w th higher conpensating bal ances, which benefits net
interest inconme. On an invoiced services basis, total revenue was up 6% over
the third quarter of 2004 and 3% sequential ly.

Private client services and asset managenent revenues continue to
denonstrate solid performance with fees up 6% conpared with the third quarter
of 2004. The increase fromthe third quarter of 2004 primarily reflects higher
fees at Ivy Asset Managenment. On a sequential quarter basis, private client
services and asset managenment revenues were down slightly, reflecting
seasonally lower private client fees partially offset by higher asset
managenent fees.

Assets under nanagenent ("AUM') were $107 billion at Septenber 30, 2005
up from $97 billion at Septenber 30, 2004 and $105 billion at June 30, 2005.
The sequential increase in AUM was driven by growh in noney market and fixed
i ncome classes. Institutional clients represent 70% of AUM while individual
clients equal 30% AUM at Septenber 30, 2005, are 34%invested in equities, 21%
in fixed inconme, 14% in alternative investnments and the remainder in liquid
assets. lvy’'s AUM was $15.3 billion at Septenmber 30, 2005, conpared with $14.6
billion at Septenmber 30, 2004 and $15.3 billion at June 30, 2005. The year-
over-year increase in lvy's AUM reflects primarily net new business and
stronger market performance of the assets.

In the third quarter of 2005, noninterest incone attributable to foreign
exchange and other trading activities was $51 nmillion, up from $44 mllion in
the third quarter of 2004 and down from $55 nmillion in the second quarter of
2005. The year-over-year increase reflects higher wvolatility in foreign
exchange and fixed inconme trading. The sequential quarter decrease reflects a
seasonal slow down in foreign exchange activity. On a year-to-date basis,
noni nterest income attributable to foreign exchange and other trading
activities was $156 mllion, down from $163 mllion in 2004, reflecting |ower
forei gn exchange volatility and | ower other trading activities.
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Net interest inconme in the Servicing and Fiduciary businesses segnent was
$189 nmillion for the third quarter of 2005, up 40% conpared with $135 mllion
in the third quarter of 2004 and $178 million in the second quarter of 2005
The significant increase from the third quarter of 2004 is primarily due to
hi gher value of interest-free deposits related to the rise in short-termrates
and custoners’ increased use of conpensating bal ances to pay for services. The
increase in net interest incone from the second quarter of 2005 is primarily
due to the expansion of deposit spreads and increased liquidity generated by
servicing activities. Average assets for the quarter ended Septenber 30, 2005
were $22.8 billion, conpared with $20.9 billion in the third quarter of 2004
and $23.1 billion in the second quarter of 2005. The year-over-year increase
in average assets reflects a higher level of servicing activity in 2005
conpared with 2004. Average assets for the nine nonths ended Septenber 30, 2005
were $23.0 billion conpared with $22.2 billion in the first nine nonths of
2004. The third quarter of 2005 average deposits were $37.4 billion, conpared
with $35.9 billion in the third quarter of 2004 and $36.6 billion in the second

quarter of 2005. The increases in average deposits reflects custoners’
i ncreased use of conpensating balances in a rising interest rate environnent.
Average deposits for the nine nonths of 2005 were $36.7 billion conpared with

$36.3 billion in 2004.

Net charge-offs in the Servicing and Fiduciary Businesses segnment were $2
mllion in the third quarter of 2005, conpared with $10 million in the third
quarter of 2004 and $5 million in the second quarter of 2005. On a year-to-
date basis, net charge-offs were $7 nmillion conpared with $15 million in 2004.
Nonperform ng assets were zero at Septenber 30, 2005, conpared with $3 mllion
at Septenber 30, 2004 and $1 million at June 30, 2005.

Noni nterest expense for the third quarter of 2005 was $884 mllion
conpared with $770 million in the third quarter of 2004 and $872 mllion in the
second quarter of 2005. The increase in noninterest expense from the third
quarter of 2004 reflects higher staffing levels associated with growmh in
i nvestor services and expansion of certain staff functions as well as increased
pension and stock option expense. The sequential quarter increase reflects
hi gher staffing and incentives tied to inproved revenues and higher clearing
expense tied to the LIJR acquisition. Noninterest expense for the nine nonths of
2005 was $2,605 mllion conpared with $2,340 mllion for the sane period in
2004 and is attributable to the same factors affecting the year-over-year
quarterly increase.

Cor por at e Banki ng

Percent | nc/ (Dec)

Per cent
3Q05 vs. 3QD5 vs. --------------- I nc/
(I'n mllions) 3Q05 2Q05 3Qo4 2Q05 3Qo4 2005 2004
(Dec)
Net Interest |ncone $ 92 $ 87 $ 88 6% 5% $ 266 $ 262
2%
Provi sion for
Credit Losses 16 18 15 (11) 7 52 50 4
Noni nt erest | ncone 84 91 71 (8) 18 256 217 18
Noni nt er est Expense 59 59 57 - 4 175 172 2
I ncomre Before Taxes 101 101 87 - 16 295 257 15
Average Assets $ 17,022 $ 17,271 $ 17,485 (1) (3) $17,274 $17, 384
(1)
Aver age Deposits 5,702 5, 653 5,422 1 5 5, 628 5,921
(5)
Nonper form ng Assets 94 126 269 (25) (65) 94 269
(65)
Net Charge-offs 4 - 3 - 33 9 24
(63)

The Corporate Banking segment coordinates all banking and credit-rel ated
services to custoners through its gl obal relationship managers. The two main
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client bases served are financial institution clients and corporate clients.
The Conpany's strategy is to focus on those clients and industries that are
maj or users of securities servicing and gl obal paynment services.

Over the past several years, the Conpany has been seeking to inprove its
overall risk profile by reducing its credit exposures through elimnation of
non-strategi c exposures, cutting back |arge individual exposures and avoiding
out si zed industry concentrations. In 2002, the Conpany set a goal of reducing
corporate credit exposure to $24 billion by Decenber 31, 2004. This goal was
acconplished in early 2004 and exposures have since declined to $22.6 billion

In the third quarter of 2005, pre-tax inconme was $101 mllion, up 16%
conpared with $87 mllion in the third quarter of 2004 and flat in conparison
to the $101 million in the second quarter of 2005. The inprovenent in year-
over-year results primarily reflects higher net interest incone. On a year-to-
date basis, pre-tax income was $295 nmillion, up 15% conpared with $257 nmillion
in 2004 reflecting both higher noninterest inconme and net interest incomne.

The Corporate Banking segnment's net interest incone was $92 million in the
third quarter of 2005, conpared with $88 million in the third quarter of 2004
and $87 mllion in the second quarter of 2005. On a year-to-date basis, net
interest incone was $266 mllion, conpared with $262 mllion for the nine
nmont hs of 2004. Average assets for the quarter were $17.0 billion, conpared
with $17.5 billion in the third quarter of last year and $17.3 billion in the
second quarter of 2005. Average assets for the nine nmonths of 2005 were $17.3

billion conmpared with $17.4 billion in 2004. The sequential and year-over-year
declines reflect a reduction in corporate borrowi ng. Average deposits in the
Corporate Banking segment were $5.7 billion versus $5.4 billion in the third
quarter of 2004 and $5.7 billion in the second quarter of 2005. On a year-to-
date basis, average deposits were $5.6 billion conpared with $5.9 billion in
2004.

The third quarter of 2005 provision for credit losses was $16 mllion
conpared with $15 mllion in the third quarter of last year and $18 nillion in
the second quarter of 2005. On a year-to-date basis, provision for credit
| osses was $52 nmillion conpared with $50 mllion in 2004. After a significant
period of reduction, exposures in Corporate Banking have |eveled out. Net
charge-offs in the Corporate Banking segnent were $4 mllion in the third
quarter of 2005, $3 mllion in the third quarter of 2004, and zero in the
second quarter of 2005. Net charge-offs for the nine nonths of 2005 were $9
mllion conpared with $24 million in 2004. Nonperforming assets were $94
mllion at Septenber 30, 2005, down from $269 nmillion at Septenber 30, 2004 and
$126 mllion at June 30, 2005. The decrease in nonperformng assets fromthe
third quarter of 2004 primarily reflects |oan sales, paydowns, and charge-offs
of commercial | oans.

Noni nterest income was $84 nillion in the current quarter, conmpared with
$71 mllion in the third quarter of 2004 and $91 million in the second quarter
of 2005. On a year-to-date basis, noninterest inconme was $256 mllion conpared
with $217 mllion in 2004. The increases reflect higher gains on asset
di spositions, higher capital markets fees and higher incone from Wng Hang
Bank. The sequential quarter decline reflects |ower syndication and other
capital markets fees.

Noni nterest expense in the third quarter was $59 mllion, conpared with
$57 mllion in the third quarter of 2004 and $59 million in the second quarter
of 2005. On a year-to-date basis, noninterest expense was $175 mllion conpared
with $172 nmillion in 2004. The year-over-year increase primarily reflects
hi gher pensi on and stock options expenses.
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Ret ai | Banki ng

Percent | nc/ (Dec)

Per cent
3Q05 vs. 3QD5 vs. ----------o--- I nc/

(I'n mllions) 3Q05 2Q05 3Qu4 2Q05 3Qu4 2005 2004
(Dec)
Net Interest Income $ 136 $ 131 § 125 4% 9%$ 395 $ 366
8%
Provision for Credit

Losses 5 5 6 - (17) 15 16
(6)
Noni nt erest | ncone 27 27 28 - (4) 80 85
(6)
Noni nt er est Expense 101 99 99 2 2 298 286
4
I ncome Before Taxes 57 54 48 6 19 162 149
9
Aver age Assets $ 6,180 $ 6,071 $ 5,639 2 10 $ 6,119 $ 5, 445
12
Aver age Noni nt er est

Beari ng Deposits 5, 377 5,510 5, 398 (2) - 5, 462 5,212
5
Aver age Deposits 14, 862 15, 125 15, 311 (2) (3) 15,000 15,094
(1)
Nonper form ng Assets 12 13 15 (8) (20) 12 15
(20)
Net Charge-offs 7 6 6 17 17 18 17
6
Nurmber of Branches 341 341 341 - - 341 341
Nurmber of ATMs 378 376 379 1 - 378 379

The Retail Banking segnment provides the Conpany with a stable source of
core deposits. The segnent represents an attractive distribution channel, and
the Conpany has continued to expand the products offered through the retail
branch system The branch systemis focused on the suburban Tri-State New York
nmetropol i tan area.

The Retail Banking segment continues to denonstrate good results in spite
of increased conpetition in the New York nmetropolitan area. Net interest incone
has been strong, reflecting the benefit of a rising rate environnment on the
val ue of the segnent’s deposits. In the third quarter of 2005, pre-tax incone
was $57 million, up 19% from $48 million in the third quarter of 2004 and 6%
from $54 mllion in the second quarter of 2005. On a year-to-date basis, pre-
tax incone was $162 nillion, up 9% from $149 nillion in 2004.

The Conpany continues to enhance the services offered through the branch
system This includes leveraging its retail client base to distribute BNY
Asset Managenment and third-party investnent products. Currently, investnment
products are cross-sold to over 10% of the client base. The Conpany is also
seeki ng sel ective expansion opportunities within its current branch footprint.

Net interest income in the third quarter of 2005 was $136 mllion,
conpared with $125 million in the third quarter of 2004 and $131 mllion in the
second quarter of 2005. Net interest income has increased over the third
quarter of 2004 and on a sequential quarter basis as rates have risen,
benefiting spreads. The increase in average assets since the third quarter of
2004 has also contributed to the increase in net interest income. On a year-to-
date basis, net interest income was $395 nmillion conmpared with $366 nmillion in
2004 reflecting the sane factor discussed above.

Noni nterest income was $27 nillion for the quarter, conpared with $28
mllion in the third quarter of last year and $27 mllion in the second quarter
of 2005. On a year-to-date basis, noninterest income was $80 mllion conpared
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with $85 mllion in 2004. The decrease in noninterest inconme conpared to 2004
reflects lower nonthly service fees partially offset by higher debit card fees.

Noni nterest expense in the third quarter of 2005 was $101 mllion,
conpared with $99 mllion last year and $99 million in the second quarter of
2005. The increases fromthe third quarter of 2004 and second quarter of 2005
reflect slightly higher conpensation and occupancy expense. For the nine nonths
of 2005, noninterest expense was $298 mllion conpared with $286 mllion in
2004 reflecting higher enployee benefits, adverti si ng, occupancy, and
consul ting costs.

Net charge-offs were $7 mllion in the third quarter of 2005, conpared
with $6 nmillion in the third quarter of 2004 and $6 mllion in the second
quarter of 2005. For the nine nonths of 2005, net charge-offs were $18 mllion
conpared with $17 million from a year ago. Nonperform ng assets were $12
mllion at Septenber 30, 2005, compared with $15 million at Septenber 30, 2004
and $13 nmillion at June 30, 2005.

Average deposits generated by the Retail Banking segnment were $14.9
billion in the third quarter of 2005, conpared with $15.3 billion in the third
quarter of 2004 and $15.1 billion in the second quarter of 2005. For the nine
nont hs of 2005, average deposits were $15.0 billion conpared with $15.1 billion
in 2004. The decrease reflects customers seeking higher yields in a rising rate
envi ronnent . Average assets in the Retail Banking sector were $6.2 billion,
conpared with $5.6 billion in the third quarter of 2004 and $6.1 billion in the
second quarter of 2005. On a year-to-date basis, average assets were $6.1
billion, compared with $5.4 billion in 2004. The increase from 2004 in average
assets is due to higher consumer | oans.

Fi nanci al Markets

Percent | nc/ (Dec)
----------------- Year-to-date Percent

3Q05 vs. 3QD5 vs. ----------o---- I nc/

(I'n mllions) 3Q05 2Q05 3Qu4 2Q05 3Qu4 2005 2004  (Dec)
Net Interest Inconme $ 71 $ 70 $ 79 1% (1009 209 $ 237
(12) %
Provi sion for

Credit Losses 4 6 5 (33) (20) 15 15 -
Noni nt erest | ncone 42 49 35 (14) 20 137 126 9
Noni nt er est Expense 33 34 29 (3) 14 100 83 20
I ncone Before Taxes 76 79 80 (4) (5) 231 265 (13)
Average Assets $50, 507 $49, 741 $49, 148 2 3  $49, 547 $49, 973 (1)
Aver age Deposits 3, 850 4,137 3,517 (7) 9 3,983 3,724 7
Aver age | nvest ment

Securities 25,642 24,719 22,374 4 15 24,642 22,783 8
Net Charge-offs - - - - - - 14 (100)

In the third quarter of 2005, pre-tax inconme was $76 mllion, conpared
with $80 mllion a year ago and $79 million in the second quarter of 2005. On a
year-to-date basis, pre-tax incone was $231 million, down from $265 nmillion in
2004. The decreases over the third quarter and year-to-date 2004 are primarily
due to a decline in net interest inconme, resulting from higher funding costs
for the segnent’s securities portfolio.

Net interest income for the third quarter was $71 mllion conpared with
$79 mllion a year ago and $70 mllion for the second quarter of 2005. The
decrease from the third quarter of 2004 reflects the rising rate environnent,
whi ch increased funding costs. On a year-to-date basis, net interest incone
was $209 nillion, down 12% from $237 million in 2004. The vyear-over-year
decreases primarily reflect the rising rate environnent and on a year-to-date
basis, a decline in average assets. Average third quarter 2005 assets in the
Fi nanci al Markets segnent, conposed primarily of short-term liquid assets and
i nvestnment securities, were $50.5 billion, conpared with $49.1 billion in the
third quarter last year and $49.7 billion on a sequential quarter basis. The
i ncreases reflect higher levels of investment securities. Aver age investnent
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securities increased as the Company continues to invest in adjustable or short
life classes of structured nortgage-backed securities, both of which have short
dur ati ons. Average assets for the first nine nonths of 2005 were $49.5
billion, conpared to $50.0 billion for the first nine nonths of 2004.

Noni nterest income was $42 mllion in the third quarter of 2005, conpared
with $35 million in the third quarter of 2004 and $49 nillion in the second
quarter of 2005. On a year-to-date basis, noninterest incone was $137 mllion
in 2005 conpared with $126 mllion in 2004. The positive variances reflect
stronger interest rate derivatives and other trading activities.

Net charge-offs were zero in the third quarter and second quarter of 2005
and in the third quarter of 2004, respectively. For the nine nonths of 2005
net charge-offs were zero conpared with $14 mllion for the sane period in
2004. Charge-offs in 2004 primarily related to the Conpany’s airline exposure
Noni nt erest expense was $33 nmillion in the third quarter of 2005, conpared wth
$29 million in last year's third quarter and $34 nillion in the second quarter
of 2005. On a year-to-date basis, noninterest expense was $100 mllion for
2005 conpared with $83 nillion for 2004. The increases over the third quarter
and year-to-date 2004 are attributable to higher enployee incentive
conpensati on and technol ogy expenses.

The consolidating schedule bel ow shows the contribution of the Conpany's
segnents to its overall profitability.

(Dollars in nillions) Servi ci ng

and
For the Quarter Ended Fi duci ary Cor por at e Ret ai | Fi nancial Reconciling Consolidated
Sept enber 30, 2005 Busi nesses Banki ng Banki ng Mar ket s Itens Tot al
Net Interest |ncone $ 189 $ 92 % 136 $ 71 % 4 $ 492
Provision for Credit Losses 1 16 5 4 (16) 10
Noni nt erest | ncone 1, 095 84 27 42 - 1, 248
Noni nt er est Expense 884 59 101 33 58 1, 135
I ncone Before Taxes $ 399 % 101 % 57 % 76 % (38) % 595
Contribution Percentage 63% 16% 9% 12%
Average Assets $ 22,799 $ 17,022 $ 6,180 $ 50,507 $ 4,402 $ 100, 910

Servi ci ng

and
For the Quarter Ended Fi duci ary Cor por at e Ret ai | Fi nancial Reconciling Consolidated
June 30, 2005 Busi nesses Banki ng Banki ng Mar ket s Itens Tot al
Net Interest |ncone $ 178 $ 87 $ 131 % 70 $ 4 $ 470
Provision for Credit Losses 1 18 5 6 (25) 5
Noni nt erest | ncone 1, 058 91 27 49 31 1, 256
Noni nt er est Expense 872 59 99 34 59 1,123
I ncone Before Taxes $ 363 $ 101 % 54 % 79 % 1 3 598
Contribution Percentage 61% 17% 9% 13%
Average Assets $ 23,114 $ 17,271 $ 6,071 $ 49,741 $ 4,264 $ 100, 461

Servi ci ng

and
For the Quarter Ended Fi duci ary Cor por at e Ret ai | Fi nancial Reconciling Consolidated
Sept enber 30, 2004 Busi nesses Banki ng Banki ng Mar ket s Itens Tot al
Net Interest |ncone $ 135 $ 88 $ 125  $ 79 % 1 3 428
Provision for Credit Losses 1 15 6 5 (27) -
Noni nt erest | ncone 953 71 28 35 12 1, 099
Noni nt er est Expense 770 57 99 29 44 999
I ncone Before Taxes $ 317 % 87 $ 48 % 80 $ (4) $ 528
Contribution Percentage 60% 16% 9% 15%
Average Assets $ 20,937 $ 17,485 $ 5,639 $ 49,148 $ 4,146 $ 97, 355
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(Dollars in nmillions)

Servi ci ng
and

For the Nine Mnths Ended Fi duci ary Cor por at e Ret ai | Fi nancial Reconciling Consolidated
Sept enber 30, 2005 Busi nesses Banki ng Banki ng Mar ket s Itens Tot al
Net Interest |ncone $ 535 % 266 $ 395 % 209 % 12 8 1, 417
Provision for

Credit Losses 3 52 15 15 (80) 5
Noni nt erest | ncone 3,178 256 80 137 31 3,682
Noni nt er est Expense 2,605 175 298 100 157 3,335
I ncone Before Taxes $ 1,105 $ 295 $ 162 $ 231 % (34) % 1, 759
Contribution Percentage 62% 16% 9% 13%
Average Assets $ 22,966 $ 17,274 $ 6,119 $ 49,547 $ 4,305 $ 100, 211

Servi ci ng
and

For the Nine Mnths Ended Fi duci ary Cor por at e Ret ai | Fi nancial Reconciling Consolidated
Sept enber 30, 2004 Busi nesses Banki ng Banki ng Mar ket s Itens Tot al
Net I nterest |ncone $ 403 $ 262 % 366 $ 237 % (150) $ 1,118
Provision for

Credit Losses 2 50 16 15 (61) 22
Noni nt erest | ncone 2,937 217 85 126 109 3,474
Noni nt er est Expense 2,340 172 286 83 144 3,025
I ncone Before Taxes $ 998 $ 257 % 149 % 265 $ (124) $ 1, 545
Contribution Percentage 60% 15% 9% 16%
Average Assets $ 22,195 $ 17,384 $ 5,445 $ 49,973 $ 4,132 % 99, 129
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Description-Reconciling itens for net interest incone primarily relate to
the recording of interest inconme on a taxable equival ent basis, reallocation of
capital, and the funding of goodw ||l and intangibles. The adjustment to the
provision for credit |losses reflects the difference between the aggregate of
the credit provision over a credit cycle for the reportable segnents and the
Company's recorded provision. The Conpany's approach to acquisitions is highly
centralized and controlled by senior nanagenent. Accordingly, the resulting
goodwi | I and other intangible assets are reconciling itens for average assets.
The related anortization is a reconciling item for noninterest expense. O her
reconciling itenms for noninterest expense primarily reflect corporate overhead
and severance.

To assess as accurately as possible the performance of its segnments in
2004, the Conpany anal yzed reconciling itens related to corporate overhead. As
a result of this analysis, the Conpany reclassified fromreconciling itens to
the individual segnents certain itens related to insurance, conpliance, and
i ncentive conpensation expenses. In addition, a mnor nodification was nmade to
the method used to allocate earnings on capital. The inpact of these changes
was a decline in pre-tax income of the segnents and a reduction in the anount
of reconciling items as shown bel ow

3rd 2nd 1st

Segment _Quarter  Quarter  Quarter — Year-to-date
(tnmlilions) .. __. 2004 2004 2004 . 2004
Servicing and Fi duci ary $ (30) $ (35) $ (30) $ (95)
Cor por at e Banki ng (5) (5) (5) (15)
Ret ai | Banki ng (5) (1) (6) (12)
Fi nanci al Markets (7) (5) 1 (11)
Subt ot al (47) (46) (40) (133)
Reconci | i ng 47 46 40 133

Tot al $ - $ - $ - $ -
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The detail of reconciling itens for 2005 and 2004 are presented in the
foll owi ng table.

3rd 2nd 3rd
Quarter Quarter CQuarter Year -t o-dat e
(I'n mllions) 2005 2005 2004 2005 2004
Segnent s’ Revenue $ 1,736 $ 1,691 $ 1,514 $ 5,056 $ 4,633

Adj ust ment s:
Ear ni ngs Associated with
Assi gnnent of Capital (8) (8) (13) (25) (48)
Securities Gains - 10 - 10 19
SFAS 13 Cunul ative

Lease Adj ust nment - - - - (145)
Taxabl e Equi val ent Basis and
O her Tax-Related Itens 12 12 14 37 41
Q her - 21 12 21 92
Subt ot al —Revenue Adj ust nent s 4 35 13 43 (41)
Consol i dated Revenue $__1,740 8 1,726 $__1,527 $_5,099 $__4,592
Segnents' | ncone Before Tax $ 633 $ 597 $ 532 $ 1,793 $ 1,669
Adj ust ment s:
Revenue Adj ustnents (Above) 4 35 13 43 (41)
Provision for Credit Losses
Di fferent than GAAP 16 25 27 80 61
Sever ance (2) (4) - (7) (12)
Goodwi | I and
I ntangi bl e Anortization (10) (10) (9) (28) (25)
Lease Term nation - - - - (8)
Cor porate Overhead and O her (46) (45) (35) (122) (99)
Consol i dated | ncone
Before Tax $___ 5958 __ 5988 528 % 1,759 $__1,6545
Segnents' Tot al
Aver age Assets $ 96,508 $ 96,197 $ 93,209 $ 95,906 $ 94, 997
Adj ust ment s:
Goodwi | I and | ntangi bl es 4,402 4,264 4,146 4, 305 4,132
Consol i dat ed Average Assets $100, 910 $100, 461 $ 97, 355 $100, 211 $ 99, 129

In addition to the recurring itenms discussed above, other significant
items may be included as reconciling itens. In the third quarter of 2005, the
$14 mllion of expenses associated with an anticipated settlement of the
previously disclosed Russian funds transfer matter was a reconciling item In
the second quarter of 2005, the $17 mllion gain on the sale of Financial
Mbdel s Conpany, Inc. (“FMC’), $10 nillion of above trend securities gains, and
the $10 mllion legal accrual for certain regulatory matters were reconciling
items. In the first quarter of 2004, SFAS 13 cunul ative adjustnments to the
| easing portfolio, securities gains on four |arge sponsor funds, gains on sale
on Wng Hang Bank, and severance and |ease termnation expenses were
reconciling itens.

Allocation to Segnments — Earnings associated with the assignnent of capital
relate to preferred trust securities, which are assigned as capital to
segnents. Since the Conpany considers these issues to be capital, it does not
allocate the interest expense associated with these securities to individual
segnents. If this interest expense were allocated to segments, it could be

assi gned based on segnent capital, assets, risks, or sonme other basis.

The reconciling item for securities gains relates to the Financial
Mar ket s busi ness. The taxable equivalent adjustnment is not allocated to
segnents because all segnments contribute to the Conpany's taxable incone and
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the Conpany believes it is arbitrary to assign the tax savings to any
particul ar segnent. Mbost of the assets that are attributable to the tax
equi val ent adjustnent are recorded in the Financial Mrkets segnent. In the
second quarter of 2005, the gain on sale of FMC would be allocated to the
Servicing and Fiduciary segnent as would the $10 nmillion regulatory charge
Most of the securities gains result from securities attributable to the
Fi nanci al Markets segnent. In the first quarter of 2004, the $145 nmillion
reconciling itemrelated to SFAS 13 cunulative |ease adjustnent and the $19
mllion gain on sponsor fund investnents would be attributable to the
Fi nanci al Markets segment. In addition, the $48 nillion gain on the sale of
Wng Hang recorded in OQher would be attributable to the Corporate Banking
segnent .

The reconciling itemfor the provision for loan | osses primarily rel ates
to Corporate Banking. Severance and |ease termnation costs primarily relate
to the Servicing and Fiduciary segnent, the Corporate Banking segnent, and to

staff areas. Goodwi I I and intangible anortization primarily relates to the
Securities Servicing and Fiduciary segnent. Corporate overhead is difficult
to identify specifically wth any particular segnent. Approaches to

allocating corporate overhead to segnments could be based on revenues,
expenses, nunber of enpl oyees, or a variety of other neasures.

CRI TI CAL ACCOUNTI NG PCLI CI ES

The Conpany's significant accounting policies are described in the "Notes
to Consolidated Financial Statements" under "Summary of Significant Accounting
and Reporting Policies" in the Conmpany's 2004 Annual Report on Form 10-K. Four
of the Conpany's nore critical accounting policies are those related to the
al l owance for credit |osses, the valuation of derivatives and securities where
quoted narket prices are not available, goodwi|ll and other intangibles, and
pensi on accounti ng.

Al l owance for Credit Losses

The allowance for credit |osses represents nanagenment's estimte of
probable |osses inherent in the Conpany's |oan portfolio. This eval uation
process is subject to nunerous estimates and judgnents. Probabilities of
default ratings are assigned after analyzing the credit quality of each
borrower/counterparty and the Conpany's internal ratings are generally
consistent with external rating agencies’ default databases. Loss given
default ratings are driven by the collateral, structure, and seniority of each
i ndi vi dual asset and are consistent with external |oss given default/recovery
dat abases. The portion of the allowance related to inpaired credits is based
on the present value of future cash flows. Changes in the estimates of
probability of default, risk ratings, loss given default/recovery rates, and
cash flows could have a direct inpact on the allocated allowance for |oan
| osses.

To the extent actual results differ from forecasts or nanagenent's
judgrment, the allowance for credit |osses may be greater or less than future
char ge- of f s.

The Conpany considers it difficult to quantify the inpact of changes in
forecast on its allowance for credit | osses. Neverthel ess, the Company believes
the following discussion nmay enable investors to better wunderstand the
variables that drive the allowance for credit |osses.

Anot her key variable in determning the all owance is managenment's judgnent
in determining the size of the unallocated allowance. At Septenber 30, 2005
the unallocated allowance was 14% of the total allowance. If the unallocated
al | owance were five percent higher or |lower, the all owance woul d have i ncreased
or decreased by $35 mllion, respectively.

The credit rating assigned to each pass credit is another significant

variable in determning the allowance. If each pass credit were rated one
grade better, the allowance woul d have decreased by $54 mllion, while if each
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pass credit were rated one grade worse, the allowance would have increased by
$100 million.

For higher risk rated credits, if the loss given default were 10% worse
the allowance would have increased by $6 nillion, while if the |oss given
default were 10% better, the all owance woul d have decreased by $51 nmillion

For inpaired credits, if the fair value of the |oans were 10% hi gher or
lower, the allowance would have increased or decreased by $5 mllion
respectively.

Val uation of Derivatives and Securities Wiere Quoted Market Prices Are Not

VWhen quoted nmarket prices are not available for derivatives and
securities values, such values are deternmined at fair value, which is defined
as the value at which positions could be closed out or sold in a transaction
with a wlling counterparty over a period of time consistent with the
Conpany's trading or investnent strategy. Fair value for these instruments is
determ ned based on discounted cash flow analysis, conparison to simlar
instruments, and the use of financial nodels. Fi nanci al nodels use as their
basi s i ndependently sourced narket paraneters including, for exanple, interest
rate yield curves, option volatilities, and currency rates. Di scount ed cash
flow anal ysis is dependent upon estimated future cash flows and the |evel of
interest rates. Model - based pricing uses inputs of observable prices for
interest rates, foreign exchange rates, option volatilities and other factors.
Model s are benchmarked and validated by independent parties. The Conpany's
val uati on process takes into consideration factors such as counterparty credit
quality, liquidity and concentration concerns. The Conpany applies judgnment
in the application of these factors. In addition, the Conpany nust apply
j udgnment when no external paraneters exist. Finally, other factors can affect
the Conpany's estimate of fair value including market dislocations, incorrect
nodel assunptions, and unexpected correl ations.

These val uati on nethods coul d expose the Conpany to materially different
results should the nodels used or underlying assunptions be inaccurate. See
"Use of Estimates" in "Sunmary of Significant Accounting and Reporting
Policies" of the Notes to Consolidated Financial Statement in the Conpany's
2004 Annual Report on Form 10-K

To assist in assessing the inpact of a change in valuation, at Septenber

30, 2005, approximately $2.6 billion of the Conpany's portfolio of securities

and derivatives is not priced based on quoted narket prices because no such

gquoted market prices are avail able. A change of 2.5% in the valuation of

éhese securities and derivatives would result in a change in pre-tax income of
64 mllion.

Goodwi I | and Ot her | ntangibles

The Company records all assets and liabilities acquired in purchase
acquisitions, including goodwill, indefinite-lived intangibles, and other
intangi bles, at fair value as required by SFAS 141. CGoodwi Il ($3,613 mllion
at Septenber 30, 2005) and indefinite-lived intangible assets ($370 mllion at
Sept enmber 30, 2005) are not anortized but are subject to annual tests for
inmpairment or nore often if events or circunstances indicate they may be
i mpai red. O her intangible assets are anortized over their estimted useful
lives and are subject to inmpairment if events or circunstances indicate a

possible inability to realize the carrying amount. The initial recording of
goodwi I I and other intangibles requires subjective judgnents concerning
estimates of the fair value of acquired assets. The goodw Il inpairnent test
is perforned in tw phases. The first step of the goodw || inpairnent test
conpares the fair value of the reporting unit with its carrying anount,
i ncludi ng goodwi || . If the fair value of the reporting unit exceeds its
carrying amount, goodwill of the reporting unit is considered not inpaired;

however, if the carrying amount of the reporting unit exceeds its fair val ue,
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an additional procedure nmust be perforned. That additional procedure conpares

the inplied fair value of the reporting unit's goodwill wth the carrying
anmount of that goodw 1. An inpairnent loss is recorded to the extent that
the carrying amount of goodwi ||l exceeds its inplied fair value. I ndefinite-

lived intangible assets are evaluated for inpairnent at |east annually by
conparing their fair value to their carrying val ue.

Gt her identifiable intangible assets ($443 nmillion at Septenber 30, 2005)
are evaluated for inpairment if events and circunstances indicate a possible

i mpai r ment . Such evaluation of other intangible assets is based on
undi scounted cash flow projections. Fair value may be determ ned using:
mar ket prices, conparison to simlar assets, market nultiples, discounted cash
flow analysis and other determ nates. Estimated cash flows nmay extend far
into the future and, by their nature, are difficult to determ ne over an
extended tinefrane. Factors that may significantly affect the estimates

i ncl ude, anong others, conpetitive forces, custonmer behaviors and attrition,
changes in revenue growh trends, cost structures and technol ogy, and changes
in discount rates and specific industry or market sector conditions. O her
key judgnents in accounting for intangibles include wuseful Ilife and
classification between goodwill and indefinite-lived intangibles or other
i ntangi bles that require anortization. See Note “Goodw Il and Intangi bl es” of
the Notes to Consolidated Financial Statenments for additional information
regardi ng intangi bl e assets.

The follow ng discussion may assist investors in assessing the inpact of
a goodwill or intangible asset inpairnent charge. The Company has $4.4
billion of goodwill and intangible assets at Septenber 30, 2005. The inpact
of a 5% inpairnment charge would result in a change of pre-tax incone of
approxi mately $221 mllion.

Pensi on Accounti ng

The Conpany has defined benefit pension plans covering approximtely
14,700 U. S. enployees and approxi mately 2,400 non-U. S. enpl oyees at Septenber
30, 2004.

The Conpany has three defined benefit pension plans in the U S. and six
over seas. At Decenmber 31, 2004, the US. plans account for 86% of the
projected benefit obligation. Pension credits were $24 million, $39 mllion,
and $95 mllion in 2004, 2003 and 2002. 1In addition to its pension plans, the
Company al so has an Enpl oyee Stock Oamnership Plan (“ESOP") that may provide
additional benefits to certain enployees. Upon retirenment, covered enpl oyees
are entitled to the higher of their benefit under the ESOP or the defined
benefit plan. If the benefit is higher under the defined benefit plan, the
enpl oyees' ESOP account is contributed to the pension plan.

A nunber of key assunption and neasurenent date val ues determ ne pension
expense. The key elenents include the long-term rate of return on plan
assets, the discount rate, the market-related value of plan assets, and for
the primary U S. plan, the price used to value stock in the ESOP. Since 2002,
t hese key el ements have varied as foll ows:

2005 2004 2003 2002

Donmestic Plans: ~  eeeeeee oo oo oo
Long- Term Rate of Return

on Pl an Assets 8. 25% 8. 75% 9.00% 10.50%
Di scount Rate 6. 00 6. 25 6. 50 7.25
Mar ket - Rel at ed Val ue of

Pl an Assets(? (in mllions) $ 1,502 $ 1,523 $ 1,483 $ 1,449
ESOP St ock Price'? 30. 67 27.88 33.30 42.58
(I'n ml1lions)
Net U.S Pension Credit/(Expense) $ 31 % 46 $ 100
Al'l other Pension Credit/(Expense) (7) (7) (5)
Total Pension Credit $ 24 $ 39 % 95
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(1) Actuarially snmoothed data. See “Critical Accounting Policies” in the NMD&A
section of the Conpany's 2004 Annual Report on Form 10-K

The discount rate for U S. pension and postretirenent plans is based on,
anong other factors, a spread over the Lehman AA Long-Term Corporate Bond
I ndex Yield. At Septenber 30, 2004 and 2003, the Lehman AA Long-Term
Cor porate Bond Index Yields were 5.36% and 5.35% and the discount rates were
6.00% and 6.25% respectively. The discount rates for foreign pension plans
are based on high quality corporate bonds rates in countries that have an
active corporate bond narket. In those countries with no active corporate
bond market, discount rates are based on |ocal government bond rates plus a
credit spread.

The Conmpany's expected long-termrate of return on plan assets is based
on anticipated returns for each asset class. For 2005 and 2004, the
assunptions for the long-termrates of return on plan assets were 8.25% and
8.75% respectively. Anticipated returns are weighted for the target
all ocation for each asset class. Anticipated returns are based on forecasts
for prospective returns in the equity and fixed incone markets, which should
track the long-term historical returns for these narkets. The Conpany al so
considers the growth outlook for U S. and gl obal economies, as well as current
and prospective interest rates.

The market-related value of plan assets also influences the |evel of
pensi on expense. Differences between expected and actual returns are
recogni zed over five years to conpute an actuarially derived market-rel ated
val ue of plan assets.

Unrecogni zed actuarial gains and |losses are anortized over the future
service period (11 years) of active enployees if they exceed a threshold
anount . The Conpany currently has unrecognized |osses which are being
anortized.

For the first nine nonths of 2005, pension expense increased by $36
milion, in line with an anticipated $48 nillion increase for the year 2005
This increase reflects changes in assunptions, the anortization of
unr ecogni zed pension |osses and a decline in the market-rel ated val ue of plan
assets. These same factors are expected to further increase pension expense
in 2006. To reduce the inpact of these factors, the Conpany changed certain
of its domestic defined benefit pension plans during the third quarter of
2005. The primary change was to switch the conputati on of benefits fromfina
average pay to career average pay effective January 1, 2006.

The annual inpact on the primary U. S. plan of hypothetical changes in the
key elenents on the pension credit are shown in the table bel ow

(Dollars in mllions) Increase in Decrease in
Pensi on Expense 2005 Base Pensi on Expense

Long- Term Rate of Return

on Pl an Assets 7.25% 7.75% 8. 25% 8.75% 9.25%
Change i n Pensi on Expense $ 146 $ 7.3 $ - $ 7.3 $ 14.6
Di scount Rate 5.50% 5.75% 6. 00% 6.25% 6.50%
Change i n Pensi on Expense $ 7.4 $ 3.7 $ - $ 3.6 $ 7.2
Mar ket - Rel at ed Val ue of

Pl an Assets -20.00% -10.00% $1,502 +10. 00% +20. 00%
Change i n Pensi on Expense $58.2 $29.1 - $27.2 $ 39.6
ESOP Stock Price $20. 67 $25.67 $30. 67 $35. 67 $40. 67
Change i n Pensi on Expense $ 146 $ 7.0 $ - $ 6.5 $ 12.6
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CONSOLI DATED BALANCE SHEET REVI EW

Total assets were $101.8 billion at September 30, 2005, conpared with
$94.5 billion at December 31, 2004 and $103.1 billion at June 30, 2005. The
Sept ember 30, 2005 bal ance sheet was slightly elevated due to sone sizable
overdrafts from securities servicing customers. The increase in assets from
Decenmber 31, 2004 reflects increased loans to securities industry custoners.
Total shareholders' equity was $9.6 billion at Septenber 30, 2005, conpared
with $9.3 billion at Decenber 31, 2004 and $9.5 billion at June 30, 2005. In
conparison to Decenber 31, 2004, shareholders' equity reflects the retention
of earnings and an increase in the securities valuation all owance.

Return on average conmmon equity for the third quarter of 2005 was 16.15%
conmpared with 15.90% in the third quarter of 2004 and 17.12% in the second
quarter of 2005. For the nine nonths of 2005, return on average common equity
was 16.59% conpared with 16.73% i n 2004.

Return on average assets for the third quarter of 2005 was 1.53%
conmpared with 1.45% in the third quarter of 2004 and 1.59% in the second
quarter of 2005. For the nine months of 2005, return on average assets was
1.56% conmpared with 1.47%in 2004.

| nvest nent Securities

The tabl e bel ow shows the distribution of the Conpany's securities
portfolio:

I nvestment Securities (at Fair Val ue)

(I'n mllions) 09/ 30/ 05 12/ 31/ 04
Fi xed | ncone:
Mor t gage- Backed Securities $ 21, 967 $ 19, 393
Asset - Backed Securities 29 -
Cor por at e Debt 1, 160 1, 259
Short - Term Money Market |nstrunents 964 982
U S. Treasury Securities 225 403
U S. Government Agencies 620 505
State and Political Subdivisions 228 197
Emer gi ng Market Debt (Collateralized
By U S. Treasury Zero Coupon Obligations) 117 107
O her Forei gn Debt 471 545
Subt ot al Fi xed I ncone 25,781 23,391
Equity Securities:
Money Mar ket Funds 394 388
O her 32 10
Subtotal Equity Securities 426 398
Total Securities $ 26,207 $ 23,789
Total investment securities were $26.2 billion at September 30, 2005,
conpared with $25.8 billion at June 30, 2005. Average investment securities
were $25.6 billion in the third quarter of 2005, compared with $22.4 billion
in the third quarter of last year and $24.7 billion in the second quarter of

2005. The increases were primarily due to growh in the Conpany's portfolio
of highly rated nortgage-backed securities, which are 89% rated AAA, 7% AA
and 4% A. The Conpany has been addi ng either adjustable or short life classes
of structured nortgage-backed securities, both of which have short durations.
The effective duration of the Conpany's nortgage portfolio at Septenber 30,
2005 was approximately 1.7 years.
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Net unrealized |loss for securities available-for-sale was $59 nillion at
Sept enmber 30, 2005, conpared with net unrealized gains of $150 mllion at
Sept enber 30, 2004 and net unrealized gains of $60 mllion at June 30, 2005.
The change in the value of available-for-sale securities at Septenber 30, 2005
from June 30, 2005 reflects the increase in long-terminterest rates over the
quarter. The asymmetrical accounting treatnent of the inpact of a change in
interest rates on the Conpany's bal ance sheet may create a situation in which
an increase in interest rates can adversely affect reported equity and
regul atory capital, even though economically there may be no inpact on the
econom ¢ capital position of the Conmpany. For exanple, an increase in rates
will result in a decline in the value of the fixed rate portion of the
Company's fixed incone investnment portfolio, which will be reflected through a
reduction in other conprehensive income in the Conpany's sharehol ders' equity,
thereby affecting the tangible common equity ("TCE') ratio. Under current
accounting rules, there is no corresponding change in value of the Conpany's
fixed rate liabilities, even though econonmically these liabilities are nore
val uabl e as rates rise

(Dollars in billions) Quarterly Year -t o- dat e
Peri od End Aver age Aver age

Total Non-Margin Margin Total Non-Margin Margin Total Non-Margin Margin

Sept ember 30, 2005 $42.1 $ 35.8 $ 6.3 $39.9 $ 33.5 $ 6.4 $39.3 $ 32.9 $ 6.4
Decenber 31, 2004 35.8 29.7 6.1 39.4 33.0 6.4 37.8 31.5 6.3
Sept ember 30, 2004 37.1 31.2 5.9 37.6 31.3 6.3 37.2 30.9 6.3

Total loans were $42.1 billion at Septenmber 30, 2005 conpared with $35.8
billion at Decenber 31, 2004. The increase in total |oans from Decenber 31
2004 primarily reflects an increase in overdrafts and securities industry

| oans. The Conpany continues to focus on its strategy of reducing non-
strategic and outsized corporate |oan exposures to inprove its credit risk
profile. Average total l|oans were $39.9 billion in the third quarter of 2005,

conpared with $37.6 billion in the third quarter of 2004 while for the nine
nont hs ended Septenber 30, 2005, average |loans were $39.3 billion conpared
with $37.2 billion for Septenber 30, 2004. The increase in average |oans from
Sept ember 30, 2004 results fromincreased lending to financial institutions.

The follow ng tables provide additional details on the Conpany's credit
exposures and out standi ngs at Septenber 30, 2005 in conparison to Decenber 31
2004.

Overall Loan Portfolio

Unf unded Tot al Unf unded Tot al

(I'n billions) Loans Conmitnents Exposure Loans Conmitnents Exposure

Fi nanci al Institutions $ 14.7 $ 22.7  $ 37.4  $ 9.5 % 21.6 $ 31
Cor por ate 3.6 19.0 22.6 3.6 19.4 23

18. 3 41.7 60. 0 13.1 41.0 54
Consuner & M ddl e Mar ket 9.8 4.6 14. 4 8.9 4.5 13.
Leasi ng Fi nanci ngs 5.7 0.1 5.8 5.6 - 5.
Commerci al Real Estate 2.0 1.3 3.3 2.1 1.2 3.
Mar gi n | oans 6.3 - 6.3 6.1 - 6.
Tot al $ 42.1 $ 47.7 $ 89.8 $ 35.8 $ 46.7 $ 82
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Fi nancial Institutions

The financial institutions portfolio exposure was $37.4 billion at
Sept enber 30, 2005 conpared to $31.1 billion at Decenber 31, 2004. The
increase in exposure from year-end 2004 reflects greater activity in the
capital markets at Septenber 30, 2005, which drove higher |evels of custoner
borrowi ng, conpared w th Decenber 31, 2004. These exposures are of high
quality with 81% neeting the investnent grade criteria of the Conpany's rating
system These exposures are generally short-term wth 77% expiring wthin
one year and are frequently secured. For example, nortgage banking,
securities industry, and investment nanagers often borrow agai nst narketabl e
securities held in custody at the Conpany. The diversity of the portfolio is
shown in the acconpanying table.

(I'n billions)
Sept ember 30, 2005 Decenber 31, 2004

N Unf unded Tot al % nv %due Unf unded Tot al
Lendi ng Division Loans Conmmit ments Exposures Grade <1 Yr Loans Conmmitnents
Exposures
Banks $57 $ 40 $ 9.7  66% 91%$ 4.2 $ 3.5 %
7.7
Securities Industry 3.7 3.5 7.2 80 96 1.5 3.0
4.5
| nsur ance 0.5 5.1 5.6 93 43 0.5 4.8
5.3
Gover nnent 0.1 4.5 4.6 98 58 - 5.0
5.0
Asset Managers 4.4 3.9 8.3 82 84 3.0 3.8
6.8
Mort gage Banks 0.2 0.6 0.8 69 54 0.2 0.7
0.9
Endownent s 0.1 1.1 1.2 99 48 0.1 0.8
0.9
" Total $14.7 $ 22.7 $ 37.4 81% 77%$ 9.5 $ 21.6 %
3.1
Cor por ate

The corporate portfolio exposure declined to $22.6 billion at Septenber

30, 2005 from $23.0 billion at year-end 2004. Approxi mately 74% of the
portfolio is investnent grade while 18% of the portfolio matures within one
year.

(I'n billions)

Sept ember 30, 2005 Decenber 31, 2004
N Unf unded Tot al % nv %due Unf unded Tot al
Lendi ng Division Loans Commit ments Exposures Grade <1 Yr Loans Commitnents
Exposures
Medi a $ 1.1 % 21 $ 3.2  61% 12%$ 0.9 $ 2.2 %
3.1
Cabl e 0.4 0.3 0.7 29 20 0.6 0.4
1.0
Tel ecom 0.1 0.4 0.5 79 3 0.1 0.5
0.6
~ subtotal 1.6 2.8 4.4 57% 12% 1.6 3.1
4.7
Ener gy 0.4 4.6 5.0 85 8 0.4 4.4
4.8
Retai l i ng 0.1 2.1 2.2 75 28 0.1 2.1
2.2
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Aut onpt i ve* 0.1 1.2 1.3 57 40 0.1 1.7
1.8

Heal t hcar e 0.2 1.7 1.9 84 17 0.3 1.5
1.8

Q her ** 1.2 6.6 7.8 78 22 1.1 6.6
7.7

" Total $ 3.6 $ 19.0 $ 22.6 74% 18% $ 3.6 $ 19.4 $
23.0

* During the third quarter of 2005, the Conpany elimnated the Automotive division and
transferred the custonmers to the other geographic lending divisions. The anmpbunts in
the table were reconstructed for conparison to year-end.

** Diversified portfolio of industries and geographies

The Conpany's exposure to the airline industry consists of a $473 mllion
| easing portfolio (including a $16 nillion real estate |ease exposure). The
airline-leasing portfolio consists of $250 mllion to nmajor U S. carriers,
$134 mllion to foreign airlines and $89 mllion to U S. regionals.

During the third quarter of 2005, the airline industry continued to face
liquidity issues driven by persistently high fuel prices and the inability to
i npl enent  neani ngful fare increases. The industry’s considerable excess
capacity and higher oil prices continue to negatively inpact the valuations of
aircraft, especially the less fuel-efficient nodels, in the secondary market.
Because of these factors, the Conpany continues to maintain a sizable
al l owance for |oan | osses against these exposures and to closely nonitor the
portfolio. At Septenmber 30, 2005, two of the Conpany’s airline custoners wth
aggregate exposure of $150 million had filed for bankruptcy. These exposures
are 94% reserved. The Company expects these airlines to make decisions during
the fourth quarter to affirmor disaffirm these |eases. These decisions wll
drive the Conpany’s | evel of charge-offs in the fourth quarter

Counterparty R sk Ratings Profile

The table below summarizes the risk ratings of the Conpany's foreign
exchange and interest rate derivative counterparty credit exposure for the
past year.

For the Quarter Ended

Rat|ng(” 9/ 30/ 05 6/ 30/ 05 3/31/05 12/31/04 9/ 30/ 04
AAA to AA- 71% 68% 74% 68% 68%
A+ to A- 13 15 13 19 21
BBB+ t o BBB- 13 14 10 10 8
Noni nvest nent G ade 3 3 3 3 3
Tot al 100% 100% 100% 100% 100%

(1) Represents credit rating agency equivalent of internal credit ratings.

Nonper f orm ng Assets

Change Per cent

9/ 30/ 05 vs. I nc/

(Dollars in mllions) 9/ 30/ 05 6/ 30/ 05 6/ 30/ 05 (Dec)

Loans:

Commer ci al $ 35 % 78 3 (43) (55) %

For ei gn 15 15 (-) -

Q her 57 47 10 21

Tot al Nonperform ng Loans 107 140 (33) (24)

O her Real Estate - - - -



Total Nonperform ng Assets $ 107 $ 140 $  (33)

Nonperform ng Assets Ratio 0. 3% 0. 4%
Al l owance for Loan

Losses/ Nonper f orm ng Loans 524.9 400. 5
Al l owance for Loan

Losses/ Nonper form ng Assets 524.9 400. 5
Total Allowance for Credit

Losses/ Nonper f orm ng Loans 661. 2 506. 1
Total Allowance for Credit

Losses/ Nonper form ng Assets 661. 2 506. 1

Nonperform ng assets declined by $33 million, or 24% during the third
quarter of 2005 to $107 million and are down 63% from a year ago. The
sequential quarter decrease in nonperformng loans primarily reflects the
Company’s partial sale of exposure to a cable operator that is categorized
as nonperformng. The decrease from the third quarter of 2004 primarily
refl ects | oan sales, paydowns, and charge-offs of commercial | oans. The
ratio of the total allowance for credit |osses to nonperform ng assets
increased to 661.2% at Septenber 30, 2005, conpared with 263.3% at
Sept ember 30, 2004 and 506. 1% at June 30, 2005.
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Activity in Nonperform ng Assets

(I'n mllions) Quarter End Year -t o-date
Sept ember 30, 2005 Sept ember 30, 2005
Bal ance at Begi nni ng of Period $ 140 $ 214
Addi ti ons 18 24
Charge-offs (6) (18)
Paydowns/ Sal es o (45) o (113)
Bal ance at End of Period $ 107 $ 107

Interest income would have been increased by $1 nmillion for each of the
third quarters of 2005 and 2004 if |oans on nonaccrual status at Septenber 30,
2005 and 2004 had been perfornming for the entire period. On a year-to-date
basis, interest incone would have increased by $3 million and $8 nillion for
2005 and 2004 had | oans on nonaccrual status at Septenber 30, 2005 and 2004
been performng for the entire period.

| mpai red Loans

The table below sets forth information about the Conmpany's inpaired
| oans. The Conpany uses the discounted cash flow, collateral value, or narket
price methods for valuing its inpaired | oans:

Sept ember 30, June 30, Septenber 30,

(I'n mllions) 2005 2005 2004
I mpaired Loans with an Al l owance $ 48 $ 55 $ 160
| mpai red Loans without an All owance® 22 64 108
Total Inpaired Loans $ 70 $ 119 $ 268
Al l owance for Inpaired Loans(2) $ 20 $ 30 $ 57
Aver age Bal ance of Inpaired Loans

during the Quarter $ 120 $ 145 $ 293
I nterest I ncone Recognized on

| mpai red Loans during the Quarter $ 1.2 1.6 $ 2.4

(1) Wen the discounted cash flows, collateral value or market price equals
or exceeds the carrying value of the loan, then the | oan does not require
an al |l owance under the accounting standard related to inpaired | oans.

(2) The allowance for inpaired loans is included in the Conpany's all owance
for credit |osses.
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Sept ember 30, June 30, Septenber 30,

(Dollars in mllions) 2005 2005 2004
Mar gi n Loans $ 6,320 $ 6,055 $ 5,911
Non- Mar gi n Loans 35, 823 34, 626 31, 208
Tot al Loans $ 42,143 $ 40, 681 $ 37,119
Al |l owance for Loan Losses $ 561 $ 562 $ 598
Al l onance for Lendi ng- Rel ated

Commi t ment s 146 148 158
Total Allowance for Credit Losses $ 707 $ 710 $ 756
Allowance for Loan Losses As a T

Percent of Total Loans 1. 33% 1. 38% 1.61%
Al |l owance for Loan Losses As a

Percent of Non-Margi n Loans 1.57 1.62 1.92
Total Allowance for Credit Losses

As a Percent of Total Loans 1.68 1.75 2.04
Total Allowance for Credit Losses

As a Percent of Non-Margin Loans 1.97 2.05 2.42

The total allowance for credit |osses was $707 million, or 1.68%of tota
| oans at Septenber 30, 2005, conpared with $756 million, or 2.04% of total
| oans at Septenber 30, 2004 and $710 million, or 1.75% of total |oans at June
30, 2005.

The Company has $6.3 billion of secured margin | oans on its bal ance sheet
at Septenber 30, 2005. The Conpany has rarely suffered a | oss on these types
of loans and doesn't allocate any of its allowance for credit | osses to these
| oans. As a result, the Conmpany believes the ratio of total allowance for
credit losses to non-margin loans is a nore appropriate nmetric to neasure the
adequacy of the reserve.

The ratio of the total allowance for credit |osses to non-margin |oans
decreased to 1.97% at Septenber 30, 2005, conmpared with 2.42% at Septenber 30,
2004, and 2.05% at June 30, 2005, reflecting continued inprovenent in the
credit quality in the third quarter of 2005.

The ratio of the allowance for |oan |osses to nonperform ng assets was
524. 9% at Sept enber 30, 2005, up from 208.1% at Septenber 30, 2004, and 400.5%
at June 30, 2005.

The allowance for |oan |osses and the allowance for lending related
commitnments consists of four elenents: (1) an allowance for inmpaired credits
(nonaccrual commercial credits over $1 nillion), (2) an allowance for higher
risk rated credits, (3) an allowance for pass rated credits, and (4) an
unal | ocat ed al | owance based on general econom c conditions and risk factors in
t he Conpany's individual markets.

The first element, inpaired credits, is based on individual analysis of
all nonperformng comercial credits over $1 million. The allowance is
measured by the difference between the recorded value of inpaired |oans and
their fair value. Fair value is either the present value of the expected
future cash flows from borrower, the market value of the loan, or the fair
val ue of the collateral

The second el enent, higher risk rated credits, is based on the assignnment
of loss factors for each specific risk category of higher risk credits. The
Conpany rates each credit in its portfolio that exceeds $1 mllion and assigns
the credits to specific risk pools. A potential loss factor is assigned to
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each pool, and an anount is included in the allowance equal to the product of
the amount of the loan in the pool and the risk factor. Revi ews of higher
risk rated |loans are conducted quarterly and the loan's rating is updated as
necessary. The Conpany prepares a loss migration analysis and conpares its
actual |oss experience to the loss factors on an annual basis to attenpt to
ensure the accuracy of the loss factors assigned to each pool. Pools of past
due consuner loans are included in specific risk categories based on their
length of time past due.

The third el ement, pass rated credits, is based on the Conpany's expected
| oss nodel. Borrowers are assigned to pools based on their credit ratings.
The expected loss for each loan in a pool incorporates the borrower's credit
rating, loss given default rating and maturity. The credit rating is
dependent upon the borrower's probability of default. The |oss given default
i ncorporates a recovery expectation. Borrower and |oss given default ratings
are reviewed sem-annually at a mninmum and are periodically mapped to third
party, including rating agency, default and recovery data bases to ensure
ongoi ng consistency and validity. Commercial loans over $1 mllion are
i ndi vidual |y anal yzed before being assigned a credit rating. The Conpany al so
applies this technique to its leasing and consumer portfolios. Al current
consumner | oans are included in the pass rated consuner pool s.

The fourth elenent, the unallocated allowance, is based on managenent's
j udgrment regarding the follow ng factors:

Econom ¢ conditions including duration of the current cycle;
Past experience including recent |oss experience;

Credit quality trends;

Col I ateral val ues;

Vol urre, conposition, and growth of the |oan portfolio;
Specific credits and industry conditions;

Results of bank regul atory and internal credit exans;
Actions by the Federal Reserve Board;

Delay in receipt of information to evaluate |oans or confirm existing
credit deterioration; and

Ceopolitical issues and their inpact on the econony.

Based on an evaluation of these four elements, including individual
credits, historical credit |osses, and gl obal economic factors, the Company
has allocated its allowance for credit |osses as follows:

Sept ember 30, Decenber 31,
2005 2004
Donesti c
Real Estate 2% 2%
Commer ci al 75 75
Consurmer 7 3
For ei gn 2 4
Unal | ocat ed 14 16
100% 100%
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Such an allocation is inherently judgnental, and the entire all owance for
credit losses is available to absorb credit | osses regardless of the nature of
the | oss.
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Deposits

Total deposits were $61.1 billion at Septenber 30, 2005, conpared with
$58.4 billion at Septenber 30, 2004 and $64.0 billion at June 30, 2005. The
decrease on a sequential quarter basis was primarily due to |ower narket
activity levels, which resulted in a reduced |evel of custoner deposits at
quarter end. Noninterest-bearing deposits were $16.3 billion at Septenber 30,
2005, conpared with $17.4 billion at Decenber 31, 2004. I nt erest - beari ng
deposits were $44.8 billion at Septenber 30, 2005, conpared with $41.3 billion
at Decenber 31, 2004.

LIQUD TY

The Conpany maintains its liquidity through the management of its assets
and liabilities, utilizing worldw de financial markets. The diversification of
liabilities reflects the Conpany's efforts to maintain flexibility of funding
sources under changing market conditions. Stable core deposits, including
demand, retail tine, and trust deposits from processing businesses, are
generated through the Conpany's diversified network and nanaged with the use
of trend studies and deposit pricing. The use of derivative products such as
interest rate swaps and financial futures enhances liquidity by enabling the
Conpany to issue long-termliabilities with [imted exposure to interest rate
risk. Liquidity also results from the maintenance of a portfolio of assets
which can be easily sold and the nonitoring of unfunded |oan conmtnents,
t hereby reducing unanticipated funding requirenments. Liquidity is nmanaged on
both a consolidated basis and at The Bank of New York Conpany, Inc. parent
conpany ("Parent").

On a consolidated basis, non-core sources of funds such as noney market
rate accounts, certificates of deposits greater than $100,000, federal funds
purchased, and other borrowings were $13.1 billion and $14.5 billion on an
average basis for the nine nonths of 2005 and 2004. Average foreign deposits,
primarily from the Conpany's European based securities servicing business,
were $25.9 billion at both Septenber 30, 2005 and 2004. Domestic savings and

other time deposits were $9.9 billion on a year-to-date average basis at
Sept enber 30, 2005 conpared to $10.2 billion at Septenber 30, 2004. Average
payabl es to custoners and broker-deal ers decreased to $6.0 billion from $6.5
billion. On a year-to-date basis, long-term debt averaged $7.2 billion and

$6.1 billion at Septenber 30, 2005 and 2004. A significant reduction in the
Conpany's securities servicing businesses would reduce its access to foreign
deposi ts.

The Parent has four major sources of liquidity: dividends from its
subsi diaries, the commercial paper market, a revolving credit agreement wth
third party financial institutions, and access to the capital markets.

At Septenber 30 2005, the Bank can pay dividends of approximately $744
mllion to the Parent without the need for regulatory waiver. This dividend
capacity would increase in the remainder of 2005 to the extent of the Bank's
net inconme |ess dividends. Nonbank subsidiaries of the Parent have liquid
assets of approximately $264 mllion. These assets could be I|iquidated and
t he proceeds delivered by dividend or |oan to the Parent.

For the quarter ended Septenber 30, 2005, the Parent's quarterly average
conmmerci al paper borrowings were $231 million conpared with $67 mllion in
2004. At Septenber 30, 2005, the Parent had cash of $409 million conpared
with cash of $777 mllion at Septenber 30, 2004 and $858 million at June 30,
2005. Net of commercial paper outstanding, the Parent's cash position at
Sept enber 30, 2005 was down $475 mllion conpared with Septenber 30, 2004
reflecting the Parent’s purchase of Pershing from the Bank in the first
quarter of 2005.

The Parent has a back-up line of credit of $275 mllion with 14 financi al
institutions. This line of credit matures in October 2006. There were no
borrowi ngs under the line of credit at Septenber 30, 2005 and Septenber 30,
2004.
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The Parent also has the ability to access the capital narkets. At
Septenber 30, 2005, the Parent had a shelf registration statenment with a
capacity of $1.7 billion of debt, preferred stock, preferred trust securities,
or common stock. Access to the capital markets is partially dependent on the
Conmpany's credit ratings, which as of Septenber 30, 2005 were as foll ows:

The Bank of

Par ent Parent Parent Seni or New Yor k

Conmrer ci al Subor di nat ed Long- Term Long- Term
Paper Long- Ter m Debt Debt Deposits CQutl ook

Standard &

Poor' s A1l A A+ AA- St abl e
Moody' s P-1 Al Aa3 Aa2 St abl e
Fitch F1+ A+ AA- AA St abl e

The Parent's major uses of funds are paynent of principal and interest on
its borrow ngs, acquisitions, and additional investment in its subsidiaries.

The Parent has $100 million of long-term debt that becomes due in 2005
subsequent to Septenber 30, 2005 and $225 million of long-term debt that is
due in 2006. |In addition, at Septenber 30, 2005, the Parent has the option to
call $230 nmillion of subordinated debt in 2006, which it wll call and
refinance if market conditions are favorable. The Parent expects to refinance
any debt it repays by issuing a conbination of senior and subordinated debt.

The Conpany has $200 nmillion of preferred trust securities that are
callable in 2005. These securities qualify as Tier 1 Capital. The Conpany has
not yet decided if it will call these securities. The decision to call wll be
based on interest rates, the availability of cash and capital, and regul atory
condi tions. If the Conpany calls the preferred trust securities, it expects
to replace themwith new preferred trust securities or senior or subordi nated
debt .

Doubl e | everage is the ratio of investment in subsidiaries divided by the
Company's consolidated equity plus trust preferred securities. The Conpany's
doubl e | everage ratio at Septenber 30, 2005 and 2004 was 103.82% and 98. 44%
respectively. The Conpany's target double |everage ratio is a maxi mum of 120%
The double leverage ratio is nonitored by regulators and rating agencies and
is an inportant constraint on the Conpany's ability to invest in its
subsidiaries to expand its businesses.

Pershing LLC, an indirect subsidiary of the Company, has committed and
uncomritted lines of credit in place for liquidity purposes. The conmtted
line of credit of $500 million with five financial institutions matures in
March 2006. There were no borrowings against this line of credit during the
third quarter of 2005. Pershing LLC has three separate unconmtted |ines of
credit amounting to $1 billion in aggregate. Average daily borrow ng under
these lines was $14 nillion, in aggregate, during the third quarter of 2005.

Pershing Limted, an indirect subsidiary of the Company, has committed
and unconmmitted lines in place for liquidity purposes. The conmitted |ines of
credit of $275 million with four financial institutions matures in April 2006.
There were no borrowi ngs against this line of credit during the third quarter
of 2005. Pershing Limted has three separate unconmtted lines of credit
amounting to $300 mllion in aggregate. Average daily borrow ng under these
lines was $217 million, in aggregate, during the third quarter of 2005.

The following coments relate to the information disclosed in the
Consol i dated Statenents of Cash Fl ows.

Cash used for other operating activities was $0.2 billion for the nine
nont hs of 2005, conpared with $3.4 billion provided by operating activities
t hrough Septenber 30, 2004. The use of funds from operations in 2005 was
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principally the result of changes in trading activities. The sources of cash
flows from operations in 2004 were principally the result of changes in
tradi ng and net income.

In the nine nonths of 2005, cash used for investing activities was $7.0
billion as compared to cash used for investing activities in the nine nonths
of 2004 of $3.5 billion. In the nine nmonths of 2005, purchases of securities
avai |l abl e-for-sale and principal disbursed on loans to custonmers were a
significant wuse of funds. Purchases of securities available-for-sale and
change in interest-bearing deposits were the primary use of funds in 2004.

Through Septenber 30, 2005, cash provided by financing activities was
$6.5 billion, conpared to cash used of $0.5 billion in the nine nonths of
2004. Sources of funds in 2005 include deposits and the issuance of |ong-term
debt. Deposits, other borrowed funds and the issuance of |ong-term debt and
common stock were the primary source of funds in 2004.

CAPI TAL RESOURCES

Regul ators establish certain | evels of capital for bank hol di ng conpani es
and banks, including the Conpany and the Bank, in accordance with established
guantitative measurenents. In order for the Parent to maintain its status as a
financial holding conpany, the Bank nmust qualify as well capitalized. In
addi ti on, major bank hol di ng conpani es such as the Parent are expected by the
regulators to be well capitalized. As of Septenber 30, 2005 and 2004, the
Company and the Bank were considered well capitalized on the basis of the
rati os (defined by regulation) of Total and Tier 1 capital to risk-weighted
assets and leverage (Tier 1 capital to average assets), which are shown as
fol | ows:

Sept enber 30, 2005 Septenber 30, 2004 el | Adequat el y
------------------------------------ Conmpany Capitalized Capitalized

Company Bank Company Bank Targets Gui del i nes Gui del i nes

Tier 1* 7.93% 8.37% 8. 09% 7.59% 7.75% 6% 4%
Total Capital ** 12.20 11.52 12.09 11.69 11.75 10 8
Lever age 6.59 7.01 6.38 5.98 5 3-5

Tangi bl e Conmon

Equity ("TCE") 5.32 6.29 5.49 5.79 5. 25+ N. A N. A

* Tier 1 capital consists, generally, of common equity, preferred trust securities, and
certain qualifying preferred stock, |ess goodw ||l and npst other intangibles.

**Total Capital consists of Tier 1 capital plus Tier 2 capital. Tier 2 capital consists,
generally, of certain qualifying preferred stock and subordi nated debt and a portion of the
I oan | oss al |l owance.

During the third quarter of 2005 the Conpany retained $228 mllion of
earnings. Also in the quarter, the Conpany issued $55 mllion subordinated
debt qualifying as Tier Il capital. During the third quarter of 2005, the
Conmpany bought back 2.2 million shares.

The Conpany's regulatory Tier 1 capital and Total capital ratios were
7.93% and 12.20% at Septenber 30, 2005, conpared with 8.09% and 12.09% at
Sept enber 30, 2004, and 8.07% and 12.49% at June 30, 2005. The regul atory
| everage ratio was 6.59% at Septenber 30, 2005, conpared with 6.38% at
Sept ember 30, 2004 and 6.55% at June 30, 2005. The Conpany's tangi bl e conmon
equity as a percentage of total assets was 5.32% at Septenber 30, 2005,
compared with 5.49% at Septenber 30, 2004 and 5.26% at June 30, 2005. The
tangi bl e conmon equity ratio varies depending on the size of the bal ance sheet
at quarter-end and the inpact of interest rates on unrealized gains and | osses
anong ot her things. The bal ance sheet size fluctuates from quarter to quarter
based on levels of market activity. In general, when servicing clients are
nore actively trading securities, deposit bal ances, and the bal ance sheet as a
whol e, are higher to finance these activities.
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A billion dollar change in assets changes the TCE ratio by 5 basis points
while a $100 mllion change in comon equity changes the TCE ratio by 10 basis
poi nt s.

On March 1, 2005, the Board of CGovernors of the Federal Reserve System
(the "FRB") adopted a final rule that allows the continued Iimted inclusion
of trust preferred securities in the Tier 1 capital of bank hol di ng compani es
(BHCs) . See "Accounting Changes and New Accounting Pronouncenents"” in the
Notes to the Consolidated Fi nancial Statenents.

The following table presents the conmponents of the Conpany's risk-based
capital at Septenber 30, 2005 and 2004:

(I'n mllions) 2005 2004
Common St ock $ 9,631 $ 9,054
Preferred Stock - -
Preferred Trust Securities 1,150 1,150
Adj ust ment s: I ntangi bl es (4,421) (4, 165)
Securities Valuation Al owance - (93)
Mer chant Banki ng | nvest nents (8) (6)
Tier 1 Capital 6, 352 5, 940
Qualifying Unrealized Equity Security Gains - -
Qual i fyi ng Subordi nat ed Debt 2,709 2,193
Qualifying Al owance for Loan Losses 706 749
Tier 2 Capital 3, 415 2,942
Total Ri sk-Based Capital $ 9,767 $ 8,882
Ri sk- Adj usted Assets $80, 065  $73, 447
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TRADI NG ACTI VI Tl ES

The fair value and notional amunts of the Conpany's financial
instruments held for trading purposes at Septenber 30, 2005 and 2004 are as
fol | ows:

Sept ember 30, 2005 2005 Average
(I'n mllions) Not i onal Fair Val ue Fair Val ue
Tradi ng Account Amount Assets Liabilities Assets Liabilities
Interest Rate Contracts:
Futures and Forward
Contracts $ 29,868 $ - $ - $ - $ 9
Swaps 252,347 1,690 1,059 1,577 870
Witten Options 203, 688 - 1,201 - 1,222
Pur chased Opti ons 158, 130 211 - 160 -
For ei gn Exchange Contracts:
Swaps 3,087 - - - -
Witten Options 5,316 - - - 2
Pur chased Opti ons 7,096 28 - 44 -
Conmitnents to Purchase
and Sell Foreign Exchange 79, 491 522 471 422 398
Debt Securities - 3,642 124 3,359 104
Credit Derivatives 1, 807 1 5 1 7
Equities 2,999 198 140 159 115
Total Tradi ng Account $6,292 $ 3,000 $5,722 $ 2,727
Sept ember 30, 2004 2004 Average
Not i onal Fair Val ue Fair Val ue
Tradi ng Account Amount Assets Liabilities Assets Liabilities
Interest Rate Contracts:
Futures and Forward
Contracts $ 38,572 % 26 % -$ 3% -
Swaps 222,255 1,717 725 1,655 744
Witten Options 160, 255 - 1,324 - 1,244
Pur chased Opti ons 112,129 186 - 210 -
For ei gn Exchange Contracts:
Swaps 2,937 - - - -
Witten Options 6, 333 - - - 9
Pur chased Opti ons 9, 356 39 - 50 -
Conmitnents to Purchase
and Sell Foreign Exchange 69, 985 502 503 374 396
Debt Securities - 1,332 102 1,581 106
Credit Derivatives 1, 497 2 5 2 7
Equities 1,958 217 196 119 83
Total Tradi ng Account $4,021 $ 2,855 $4,026 $ 2,589

The Conpany's trading activities are focused on acting as a market maker
for the Conpany's custonmers. The risk fromthese nmarket making activities and
from the Conpany's own positions is managed by the Conpany's traders and
l[imted in total exposure as described bel ow.

The Conpany manages trading risk through a system of position limts, a
val ue at risk (VAR) nethodol ogy-based on a Monte Carlo simulation, stop |oss
advisory triggers, and other market sensitivity measures. Ri sk is nonitored
and reported to senior managenent by an independent unit on a daily basis.
Based on certain assunptions, the VAR nmethodol ogy is designed to capture the
potential overnight pre-tax dollar |oss from adverse changes in fair val ues of
all trading positions. The calculation assumes a one-day hol ding period for
nmost instrunments, utilizes a 99% confidence level, and incorporates the non-
linear characteristics of options. The VAR npdel is used to calculate
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econom c capital, which is allocated to the business units for conmputing risk-
adj ust ed performance.

As VAR net hodol ogy does not evaluate risk attributable to extraordinary
financial, econom c or other occurrences, the risk assessment process includes
a number of stress scenarios based upon the risk factors in the portfolio and
managenent's assessnent of market conditions. Additional stress scenarios
based upon historic market events are also tested. Stress tests by their
design incorporate the inpact of reduced liquidity and the breakdown of
observed correlations. The results of these stress tests are reviewed weekly
wi t h seni or managenent.

The followi ng table indicates the cal culated VAR anobunts for the trading
portfolio for the periods indicated.

(Dollars in nillions) 3rd Quarter 2005 Year -t o- dat e 2005

Aver age M nimum  Maxi nrum Average M nimum  Maxi num 9/ 30/ 05

Interest Rate $ 2.7 % 1.8 $ 4.4 % 2.8 % 1.8 $ 46 $ 3.7

For ei gn Exchange 1.1 0.4 2.9 1.6 0.4 4.1 0.8

Equity 0.5 0.3 0.8 0.6 0.3 1.1 0.7

Credit Derivatives 1.2 0.9 1.8 1.6 0.9 2.1 1.0

Di versification (1.0) NM NM (1.3) NM NM (1.2

Overall Portfolio 4.5 3.2 7.0 5.3 3.2 9.1 5.0
3rd Quarter 2004 Year -t o-date 2004

~

Aver age M nimum  Maxi nrum Average M nimum  Maxi num 9/ 30/ 04

Interest Rate $ $ $ $ $ $
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Equity
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NM — Because the m ni mum and maxi num may occur on di fferent days for different
ri sk conponents, it is not meaningful to conpute a portfolio
diversification effect.

During the nine nonths of 2005, interest rate risk generated
approxi mately 42% of average VAR credit derivatives generated 24% of average
VAR, foreign exchange accounted for 25% of average VAR and equity generated
9% of average VAR During the third quarter and nine nonths of 2005, the
Company's daily trading loss did not exceed the Company's calculated VAR
anounts on any given day.

The following table of total daily revenue or |oss captures trading
volatility and shows the nunber of days on which the Conpany's trading
revenues fell within particular ranges during the past year.

Di stri bution of Revenues

For the Quarter Ended

Revenue Range 9/ 30/ 05 6/30/05 3/31/05 12/31/04 9/30/04
(Dollars in mllions) Nunber of Gccurrences

Less than $(2.5) 0 0 0 0 0
$(2.5)~ %0 3 6 1 6 11
$0 ~8%25 51 40 50 49 48
$25~8%50 8 16 11 8 5
More than $5.0 2 2 0 0 0
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ASSET/ LI ABI LI TY MANAGEMENT

The Company's asset/liability managenment activities include |ending,
investing in securities, accepting deposits, raising noney as needed to fund
assets, and processing securities and other transactions. The market risks
that arise from these activities are interest rate risk, and to a |esser
degree, foreign exchange risk. The Conpany's primary market risk is exposure
to nmovenents in US. dollar interest rates. Exposure to novenents in foreign
currency interest rates also exists, but to a significantly | ower degree. The
Conmpany actively nmnages interest rate sensitivity. In addition to gap
anal ysis, the Conpany uses earnings sinulation and di scounted cash fl ow nodel s
to identify interest rate exposures.

An earnings simulation nodel is the primary tool used to assess changes
in pre-tax net interest incone. The nodel incorporates nmanagenent's
assunptions regarding interest rates, balance changes on core deposits, and
changes in the prepaynment behavior of |oans and securities and the inpact of

derivative financial instruments used for interest rate risk nanagenent.
These assunptions have been developed through a conbination of historical
analysis and future expected pricing behavior. These assunptions are

i nherently uncertain, and, as a result, the earnings simulation nodel nmay not
precisely estimate net interest inconme or the inpact of higher or |[|ower
interest rates on net interest incone. Actual results may differ from
projected results due to timng, magnitude and frequency of interest rate
changes and changes in market conditions and managenent's strategies, anong
ot her factors.

The Conpany eval uates the effect on earnings by running various interest
rate ranp scenarios up and down from a baseline scenario, which assumes no
changes in interest rates. These scenarios are reviewed to exam ne the inpact

of large interest rate novenents. Interest rate sensitivity is quantified by
calculating the change in pre-tax net interest inconme between the scenarios
over a 12-nonth neasurenent period. The neasurenent of interest rate

sensitivity is the percentage change in net interest income as shown in the
foll owi ng table:

(Dollars in mllions) Sept ember 30, 2005 June 30, 2005
$ % $ %
+200 bp Ranp vs. Stable Rate $ (26) (1.25) % $ (15 (0.74)%
+100 bp Ranp vs. Stable Rate (6) (0.27) 4 0. 20
-100 bp Ranp vs. Stable Rate (3) (0. 16) (17) (0.84)

The base case scenario Fed Funds rate in the Septenber 30, 2005 anal ysis
was 3.75% versus 3.25% for the June 30, 2005 analysis. The 100+ basis point
ranp scenario assumes short-term rates rise 25 basis points in each of the
next four quarters, while the 200+ ranp scenario assunes a 50 basis point per
quarter increase. The 100+ basis point Septenber 30, 2005 scenario assunes a
steepening of the yield curve with 10-year rates rising 106 basis points. The
200+ basis point Septenmber 30, 2005 scenario assumes a slight steepening of
the yield curve with 10-year rates rising 205 basis points. These scenarios
do not reflect strategies that managenent could enploy to limt the inpact as
i nterest rate expectations change.

The above table relies on certain critical assunptions including
depositors' behavior related to interest rate fluctuations and the prepaynent
and extension risk in certain of the Conpany's assets. To the extent that
actual behavior is different fromthat assunmed in the nodels, there could be a
change in interest rate sensitivity.
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STATI STI CAL | NFORNVATI ON

THE BANK OF NEW YORK COWPANY, | NC.
Average Bal ances and Rates on a Taxabl e Equi val ent Basis

ASSETS

I nterest-Bearing

Deposits in Banks

(primarily foreign)
Federal Funds Sold and Securities
Purchased Under Resal e Agreenents
Mar gi n Loans
Loans

Donestic O fices

Foreign Ofices

Non- Mar gi n Loans

Securities
U. S. Governnent Obligations
U. S. Governnent Agency Obligations
Obl i gations of States and
Political Subdivisions
Gt her Securities
Tradi ng Securities

Total Securities
Total Interest-Earning Assets
Al l onance for Credit Losses
Cash and Due from Banks
O her Assets

TOTAL ASSETS

LI ABI LI TIES AND SHAREHOLDERS' EQUITY

nt erest - Beari ng Deposits
Money Market Rate Accounts

Savi ngs

Certificates of Deposit
$100, 000 & Over

O her Time Deposits
Foreign Ofices

Total Interest-Bearing Deposits
Federal Funds Purchased and
Securities Sold Under Repurchase
Agr eenent s
Gt her Borrowed Funds

Payabl es to Custoners and Broker-Deal ers

Long- Ter m Debt
Total Interest-Bearing Liabilities
Noni nt er est - Beari ng Deposits
Gther Liabilities
Common Shar ehol ders' Equity

TOTAL LI ABILITIES AND
SHAREHOLDERS' EQUI TY

Net |nterest Earnings
and Interest Rate Spread

Net Yield on Interest-Earning Assets

(Dollars in nmillions)

For the three nonths
ended Septenber 30, 2005

For the three nonths
ended Septenber 30, 2004

Aver age Aver age Aver age Aver age
Bal ance I nt erest Rat e Bal ance I nt erest Rat e
$ 8,629 $ 68 3.13% $ 11,416 $ 77 2.69%
4, 465 38 3.37 6, 443 20 1.22
6, 392 71 4. 40 6, 315 40 2.50
22,955 271 4. 69 21, 333 218 4,06
10, 561 121 4,53 9,939 72 2.89
33,516 392 4,64 31, 272 290 3.69
228 2 3.55 450 3 2.64
3, 956 41 4,19 3, 560 30 3.37
231 4 6. 59 227 4 8. 29
21, 227 224 4,23 18, 137 162 3.57
3,361 38 4. 49 1,587 11 2.81
29, 003 309 4,27 23,961 210 3.52
82, 005 878 4. 25% 79, 407 637 3.19%
(562) (592)
2,974 3,027
16, 493 15, 513
$ 100, 910 $ 97,355
$ 6,827 $ 30 1.74% $ 6,474 $ 13 0.83%
8, 637 27 1.23 9, 296 16 0.70
3,137 28 3.56 3, 640 14 1.56
1,529 11 2.84 934 4 1.61
25, 887 152 2.33 25, 227 92 1.44
46, 017 248 2.14 45,571 139 1.22
1, 245 9 2.96 1,572 4 1.12
1,716 13 3.10 2,416 9 1.51
5,714 35 2.41 5,785 14 0.95
7,568 73 3.81 6, 083 35 2.26
62, 260 378 2.41% 61, 427 201 1.31%
15, 815 14,576
13, 271 12, 489
9,564 8, 863
$ 100, 910 $ 97,355
$ 500 1.84% $ 436 1.88%
2.42% 2.18%
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THE BANK OF NEW YORK COVPANY,
Average Bal ances and Rates on a Taxabl e Equi val ent Basis

ASSETS

I nterest-Bearing

Deposits in Banks

(primarily foreign)
Federal Funds Sold and Securities
Purchased Under Resal e Agreenents
Mar gi n Loans
Loans

Donestic O fices

Foreign Ofices

Non- Mar gi n Loans

Securities
U S. Governnent bligations
U. S. Governnent Agency Obligations
Obl i gations of States and
Political Subdivisions
Gt her Securities
Tradi ng Securities

Total Securities
Total Interest-Earning Assets
Al l owance for Credit Losses
Cash and Due from Banks
O her Assets

TOTAL ASSETS

LI ABI LI TIES AND SHAREHOLDERS' EQUITY

nt erest - Beari ng Deposits
Money Market Rate Accounts

Savi ngs

Certificates of Deposit
$100, 000 & Over

O her Time Deposits
Foreign Ofices

Total Interest-Bearing Deposits
Federal Funds Purchased and

Securities Sold Under Repurchase

Agr eenent s
Gt her Borrowed Funds
Payabl es to Custoners and Broker-Deal ers
Long- Ter m Debt

Total Interest-Bearing Liabilities
Noni nt er est - Beari ng Deposits
Gther Liabilities
Common Shar ehol ders' Equity

TOTAL LI ABILITIES AND
SHAREHOLDERS' EQUI TY

Net |nterest Earnings
and Interest Rate Spread

Net Yield on Interest-Earning Assets

(Dollars in nmillions)

For the nine nonths
ended Septenber 30, 2005

I NC.

For the nine nonths
ended Septenber 30, 2004

Aver age Average Average Aver age
Bal ance Interest Rat e Bal ance Interest Rat e
$ 9,207 % 206 2.99% $11,960 $ 224 2.50%
4,813 102 2.82 6, 964 53 1.02
6, 380 188 3.94 6, 330 108 2.29
22, 606 760 4,50 21, 547 483 2.99
10, 336 322 4,17 9, 364 197 2.81
32,942 1,082 4, 39 30,911 680 2.94
289 7 3.23 456 8 2. 47
3, 690 110 3.97 3, 955 98 3.29
214 11 7.03 236 13 7.23
20, 449 617 4,02 18, 136 474 3.48
3,084 98 4. 30 2,139 34 2.17
27,726 843 4,06 24,922 627 3. 36
81, 068 2,421 3.99% 81, 087 1,692 2.79%
(578) (633)
3,342 2,947
16, 379 15, 728
$100, 211 99, 129
$ 6,939 % 77 1.49% $ 6,648 $ 36 0.73%
8, 824 72 1.09 9, 267 47 0. 68
3,028 70 3.09 3, 847 39 1.33
1,101 20 2.37 967 11 1.55
25, 896 413 2.13 25,874 251 1.30
45, 788 652 1.90 46, 603 384 1.10
1, 262 23 2.44 1,599 10 0. 82
1,831 33 2.43 2,400 27 1.50
6, 025 88 1.95 6,521 38 0.78
7,223 187 3.42 6, 143 95 2.04
62,129 983 2.12% 63, 266 554 1.17%
15, 533 14, 465
13, 152 12,701
9, 397 8, 697
$100, 211 99, 129
$ 1,438 1.87% $ 1,138 1.62%
2.37% 1.88%
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OTHER DEVELOPMENTS

In July 2005, the Conpany acquired the bond adm nistration business of
Marshall & 1lsley Trust Conpany N A, and M Marshall & 1lsley Bank
(together, “M&"), where they act as bond trustee, paying/fiscal agent,

master trustee, transfer agent and/or registrar. The transaction invol ves
the acquisition of approximately 560 bond trusteeships and agency
appoi ntnents, representing $4.8 billion of principal debt outstanding for an

estimated 225 clients.

I n August 2005, the Conpany and Nordea, the |eading financial services
provider in the Nordic region, have entered into a strategic agreenent to
provi de gl obal custody and selected related services to Nordea's
institutional clients in the Nordic and Baltic Sea regions. The scope of the
agreement involves approximately €240 billion of assets, which represent
about half of Nordea's €500 billion assets under custody.

In August 2005, the Conpany announced a strategic arrangenent with
| L&FS Trust Conpany Limted (“ITCL”), a leading provider of trust and
fiduciary services in India. The arrangenent between the two organi zations
will provide Indian issuers with access to the Conpany’s gl obal network, a
conprehensive array of services to the international capital nmarkets, and
| eadi ng- edge technology capabilities. Under the arrangenent, |ITCL wll
perform corporate trust services in India, and the Conpany wll provide
of f shore servi ces.

In Cctober 2005, the Conpany announced a mnarketing alliance wth
Nati onal Australia Bank (“National”). The arrangenent wll enable the
Conpany to offer comm ssion recapture services to National’s custody clients
in Australia and New Zealand. The alliance continues the strategic
i nternational build-out of the Conpany’s transition managenent and
conmi ssion recapture capabilities, which has included the opening of its
Sydney office and acquisition of LJR

On Cctober 18, 2005, the Conpany announced its definitive agreenent to
acquire Alcentra Goup Limted, an international asset nmanagement group

focused on funds which invest in sub-investnment grade debt. Al centra's
managenent teamw ll retain a 20 percent sharehol der interest. Alcentra has
operations in London and Los Angeles and currently manages 15 different
investment funds with over $6.2 billion of assets. The transaction is

expected to close by year-end, pending regulatory approval and other
customary conditions of cl osing.

Construction of the new data center in the md-south region of the U S
has been conpleted and the Conpany has obtained a certificate of occupancy.
The data center is expected to be operating at two-thirds capacity in early

November and fully operational next year. The new data center wll inprove
the geographic diversification and resilience of the Conpany’'s operations
and will support the processing needs of the Company’s institutional and

retail custoners.

The Conpany participates in unconsolidated investnments that own real
estate qualifying for low income housing tax credits based on Section 42 of
the Internal Revenue Code. The Conpany's share of operating |osses generated
by these investnents is recorded as other income. The Conpany has historically
netted the tax credits generated by these investnents against the related
operating | osses. The Company has reviewed this accounting method and has
decided to record these tax credits as a reduction of income tax expense. To
provi de conparable historical information, the tables bel ow show the restated
prior period results. The resulting adjustnments did not have an inpact on net
i ncome.
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THE BANK OF NEW YORK COMPANY, | NC
Consol i dated Statements of |ncome
(Dollars in nmillions, except per share anpunts)
(Unaudi t ed)

For the three nonths ended

March 31, June 30, Septemnber 30

Decenber 31, Year

2004 2004 2004 2004 2004
Interest Incone
Loans $ 118 $ 272 % 290 $ 401 $1, 080
Mar gi n Loans 34 35 40 48 156
Securities
Taxabl e 181 180 181 197 741
Exenpt from Federal Taxes 10 10 10 11 40
191 190 191 208 781
Deposits in Banks 68 78 77 81 305
Federal Funds Sol d and Securities Purchased
Under Resal e Agreenents 16 17 20 27 80
Tradi ng Assets 14 9 11 17 51
Total Interest |Incone 441 601 629 782 2,453
I nterest Expense
Deposits 118 126 139 164 548
Federal Funds Purchased and Securities Sold
Under Repurchase Agreenents 3 3 4 6 15
O her Borrowed Funds 9 9 9 25 52
Cust oner Payabl es 13 12 14 19 57
Long- Ter m Debt 30 30 35 41 136
Total Interest Expense 173 180 201 255 808
Net Interest I|ncone 268 421 428 527 1, 645
Provision for Credit Losses 12 10 - (7) 15
Net Interest Income After Provision
for Credit Losses 256 411 428 534 1, 630
Noni nt erest | ncone
Servi ci ng Fees
Securities 716 716 685 742 2,858
d obal Paynent Services 79 83 84 71 317
795 799 769 813 3,175
Private Client Services and
Asset Managenent Fees 108 113 113 115 448
Service Charges and Fees 96 93 98 98 385
Forei gn Exchange and Other Trading Activities 106 100 67 90 364
Securities Gains 33 12 14 18 78
Ct her 82 39 38 42 200
Total Noninterest |ncone 1, 220 1, 156 1, 099 1,176 4, 650
Noni nt er est Expense
Sal ari es and Enpl oyee Benefits 574 570 564 617 2,324
Net Cccupancy 81 72 77 75 305
Furni ture and Equi pnent 51 51 51 51 204
Cl earing 48 44 39 45 176
Sub- cust odi an Expenses 22 22 21 22 87
Sof t war e 49 50 52 43 193
Communi cati ons 24 23 22 23 93
Anortization of |ntangibles 8 8 9 9 34
Ct her 156 172 164 212 706
Total Noni nterest Expense 1, 013 1, 012 999 1, 097 4,122
I ncomre Before Incone Taxes 463 555 528 613 2,158
I ncome Taxes 99 184 174 262 718
Net | ncone $ 364 $ 371 $ 354 $ 351 $1, 440
Per Common Share Data
Basi ¢ Ear ni ngs $ 0.47 $ 0.48 % 0. 46 $ 0.45 $ 1.87
Di | uted Earnings 0. 47 0.48 0. 46 0. 45 1.85
Cash Dividends Paid 0.19 0. 20 0. 20 0. 20 0.79
Di | uted Shares Qutstanding 778 779 778 780 778



THE BANK OF NEW YORK COMPANY,
Consol i dated Statenents of

(Dollars in nmillions

I nterest | ncome

Loans
Mar gi n Loans
Securities
Taxabl e
Exenpt from Federal |ncone Taxes

Deposits in Banks

Federal Funds Sold and Securities Purchased
Under Resal e Agreenents

Tradi ng Assets

Total Interest |ncone

I nterest Expense

Deposits

Federal Funds Purchased and Securities Sold
Under Repurchase Agreenents

O her Borrowed Funds

Cust oner Payabl es

Long- Ter m Debt

Total Interest Expense

Net Interest |Income

Provision for Credit Losses

Net Interest Inconme After Provision
for Credit Losses

Noni nt er est | ncone

Servici ng Fees
Securities
d obal Paynent Services

Private Client Services and
Asset Managenent Fees
Service Charges and Fees
Forei gn Exchange and Other Trading Activities
Securities Gains
Ct her

Total Noninterest |ncone

Noni nt er est Expense

Sal ari es and Enpl oyee Benefits

Net Occupancy

Furni ture and Equi pnent

Cl earing

Sub- cust odi an Expenses

Sof t war e

Conmuni cati ons

Anortization of Goodwill and |Intangibles
Merger and Integration Costs

Ct her

Total Noni nterest Expense

I ncome Before | ncone Taxes
I ncome Taxes

Net | ncone

Basi ¢ Earni ngs
Di | uted Earnings
Cash Dividends Paid
Di | uted Shares Qutstanding

(Unaudi t ed)

except

per share

I NC.
I nconme

anmount s)

For the year ended Decenber 31

2004 2003 2002 2001 2000
$ 1,080 $ 1,187 $ 1,452 $ 2,239 % 2,889
156 86 12 32 21
741 651 639 463 323
40 48 61 74 63
781 699 700 537 386
305 150 133 252 273
80 79 51 159 277
51 129 259 401 531
2,453 2,330 2, 607 3,620 4,377
548 507 644 1, 392 2,011
15 13 29 103 153
52 21 65 163 139
57 30 2 4 -
136 150 202 277 317
808 721 942 1, 939 2,620
1, 645 1, 609 1, 665 1, 681 1, 757
15 155 685 375 105
1, 630 1, 454 980 1, 306 1, 652
2,858 2,412 1, 896 1,775 1, 650
317 314 296 291 265
3,175 2,726 2,192 2, 066 1,915
448 384 344 314 296
385 375 357 352 360
364 327 234 338 261
78 35 (118) 154 150
200 149 124 337 120
4, 650 3,996 3,133 3,561 3,102
2,324 2,002 1,581 1,593 1, 493
305 261 230 233 184
204 185 138 178 108
176 154 124 61 36
87 74 70 62 68
193 170 115 90 66
93 92 65 86 56
34 25 8 112 115
- 96 - - -
706 639 420 404 384
4,122 3,698 2,751 2,819 2,510
2,158 1, 752 1, 362 2,048 2,244
718 595 460 705 815
$ 1,440 $ 1,157 $ 902 $ 1,343 $ 1, 429
$ 1.87 $ 1.54 % 1.25 $ 1.84 % 1.95
1.85 1.52 1. 24 1.81 1.92
0.79 0.76 0.76 0.72 0. 66
778 759 728 741 745
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O her 2004 Devel opnent s

O her First Quarter Devel opnents in 2004 are summarized in the foll ow ng
tabl e:

(I'n mllions)

I nconme St at enent Pr e- Tax Af t er - Tax
Item Capti on I ncone Tax I ncone
Net Interest Incone
SFAS 13 cunul ative
| ease adj ustnent - Net I nterest
(I easing portfolio) I ncone $ (145) $ 113 $ (32)
Noni nt erest | ncone
Gain on sale of Wng Hang O her Inconme 48 (21) 27
Gai n on sponsor fund
i nvest ments Securities
Gai ns 19 (7) 12
Subt ot al —Noni nterest ~ —ee-ea aaao oo
I ncone 67 (28) 39
Noni nt er est Expense
Severance tied to Sal aries and
rel ocati ons Enpl oyee Benefits (10) 4 (6)
Lease term nations Net Cccupancy (8) 3 (5)
Subt ot al —Noni nterest ~ —eeeeoeaaao oo
Expense (18) 7 (11)
Tot al $ (96) $ 92 $ (4)

Net interest income in the first quarter of 2004 included an after-tax
charge of $32 nmillion resulting from a cunulative adjustment to the Ieasing
portfolio, which was triggered under Statenent of Financial Accounting
Standards No. 13 “Accounting for Leases” (“SFAS 13”) by the conbination of a
reduction in state and | ocal taxes and a restructuring of the |ease portfolio
conmpleted in the first quarter. The SFAS 13 adjustnent inpacts the timng of
| ease income reported by the Conpany, and resulted in a reduction in net
interest income of $145 million, offset by tax benefits of $113 million

Noninterest incone in the first quarter of 2004 included a $27 mllion
after-tax gain on the sale of a portion of the Conpany’s interest in Wng Hang
Bank Limted (“Wng Hang”), a Hong Kong based bank, which was recorded in
other incone, and $19 nillion ($12 nillion after-tax) of higher than
anticipated securities gains in the first quarter resulting from realized
gains on sponsor fund investnents in Kinkos, Inc., Bristol Wst Holdings,
Inc., WIllis Goup Holdings, Ltd., and True Tenper Sports, Inc

The Conmpany took several actions in the first quarter of 2004 associ ated
with its long-term cost reduction initiatives inpacting noninterest expense
These actions included an after-tax severance charge of $6 mllion related to
staff reductions tied to job relocations and a $5 million after-tax charge for
term nating high cost | eases associated with the staff redepl oynents.
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FORWARD- LOOKI NG STATEMENTS AND FACTORS THAT COULD AFFECT FUTURE RESULTS

The information presented with respect to, anmpbng other things, earnings
and revenue outlook, projected business growh, the outcone of |egal
regulatory and investigatory proceedings, future loan |osses, and the
Company's plans, objectives and strategies is forward-looking information.
Forwar d- | ooki ng statenments are the Company's current estinmates or expectations
of future events or future results.

The Conpany, or its executive officers and directors on behalf of the
Company, may fromtine to tine make forward-Iooking statenments. Wien used in
this report, any press release or oral statenents, the words "estimate, "

"forecast,"” "project," "anticipate," "target," "expect," "intend," "think,"
"continue," "seek," "believe," "plan," "goal," "could," "should," "my,"
"will,"” "strategy," and words of simlar mneaning are intended to identify

forward-1ooking statenents in addition to statenents specifically identified
as forward-1ooking statenents.

Forwar d- | ooki ng statenments, including the Conpany's discussions and
projections of future results of operations and discussions of future plans
contai ned in Managenment's Discussion and Analysis and el sewhere in this Form
10-Q are based on managenent's current expectations and assunptions and are
subject to risks and uncertainties, sonme of which are discussed herein, that
could cause actual results to differ materially from projected results.
Forwar d- | ooki ng statements could be affected by a nunber of factors, sone of
which by their nature are dynamic and subject to rapid and possibly abrupt
changes which the Conpany is necessarily unable to predict with accuracy,
i ncl udi ng:

Ceneral Busi ness and Econom c Conditions and Internal Operations —Di sruptions
in general economc activity in the United States or abroad to the Conmpany's
operational functions or to financial market settlenent functions. The
economic and other effects of the continuing threat of terrorist activity
followi ng the WIC di saster and subsequent U. S. military actions. Changes in
customer credit quality, future changes in interest rates, actual and assuned
rates of return on pension assets, inflation, rising enployee benefit
expenses, the effectiveness of managenent's efforts to control expenses,
general credit quality, the levels of econom c, capital nmarket, and merger and

acquisition activity, consurner behavi or, gover nnent monetary  policy,
conpetition, «credit, narket and operating risk, and |oan denand. The
performance of the donmestic econony, i nt ernati onal econom ¢ markets,

technol ogical, regulatory and structural changes in the Conpany's industry,
mar ket demand for the Conpany's products and services, continuation of the
trend to investnment managenent outsourcing, the savings rate of individuals,
growm h of worldw de financial assets, continued globalization of investnent
activity, and future global political, econonmc, business and narket
condi tions. Variations in nmanagenent projections, methodol ogies used by
managenent to set adequate reserve levels for expected and contingent
liabilities, evaluate risk or market forecasts and the actions that managenent
could take in response to these changes.

Continuation of favorable global trends — The Conpany’ s busi nesses benefit
from certain global trends, such as the growh of financial assets, creation
of new securities, financi al services industry consolidation, rapid

technol ogi cal change, globalization of investnment activities, structura
changes to financial markets, shortened settlenent cycles, straight-through
processing requirenments, and increased demand for outsourcing. These | ong-
term trends all increase the demand for the Conpany’s products and services
around the world. However, in the near term uncertainty surrounding recently
adopted regul ations and potential |egislative and regulatory changes in the
securities industry, as well as investigations by various federal and state
regul atory agencies, the Departnment of Justice and state attorney generals,
could have an adverse effect on investnent activity and the Conpany.
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Acqui sitions — Lower than expected perfornmance or higher than expected costs
in connection with acquisitions and integration of acquired businesses,
acqui sitions of businesses with expensive technol ogy conponents, changes in
rel ationships with custonmers, entering new and unfamiliar markets, incurring
undi scovered liabilities, incorrectly wvaluing acquisition candidates, the
ability to satisfy customer requirements, retain custoners and realize the
growm h opportunities of acquired businesses and managenent's ability to
achi eve efficiency goals.

Competition — The Conpany is subject to increased conpetition from other
domestic and international banks and financial service conpanies such as
trading firms, broker-dealers and asset managers as well as from unregul ated
financial services organizations. It is also subject to rapid technol ogical
changes requiring significant and ongoing investnents in technol ogy to devel op
conpetitive new products and services or adopt new technol ogi es. Technol ogi ca
advances which result in lower transaction costs nmay adversely inpact the
Conpany’ s revenues.

Interest rates —The levels of market interest rates, the shape of the yield
curve and the direction of interest rate changes all affect net interest
i ncome that the Conpany earns in nmany different businesses.

Vol atility of currency markets —The degree of volatility in foreign exchange
rates can affect the anount of foreign exchange trading revenue. \Wile nost
of the Conpany’'s foreign exchange revenue is derived from its securities
servicing client base, activity levels are generally higher when there is nore
volatility. Therefore, the Conpany benefits fromcurrency volatility.

Dependence on fee-based business — Revenues reflect changes in the volune of
financial transactions in the United States and abroad, the |evel of capital
market activity affects processing revenues, changes in asset values affect
fees which are based on the value of assets under custody and nanagenent, the
| evel of cross-border investing, investor sentinment, the pace of worldw de
pension reform and the concomtant creation of new pools of pension assets,
the level of debt issuance and currency exchange rate volatility all inpact
t he Conpany's revenues.

Access to liquidity — Limtations on the Conpany’'s access to the funds
mar ket s, arising from a loss of confidence of debt purchasers or
counterparties in the funds markets in general or the Company in particul ar
it would adversely affect the Conpany.

Qperational risk and business continuity — The Company continually assesses
and nonitors operational risk in its businesses. Qperational risk is
mtigated by formal risk managenent oversight within the Conpany as well as by
aut omati on, standardized operating procedures, segregation of duties and
controls, tinely confirmati on and reconciliation procedures and insurance. In
addi ti on, the Conpany provides for disaster and business recovery planning for
events that could damage the Conpany’'s physical facilities, cause delay or
di sruptions to operational functions, including telecomunications networks,
or inpair the Company’s clients, vendors and counterparties. Events beyond
those contenplated in the plans could negatively affect the Conpany.

Reput ati onal and legal risk — Adverse publicity and danage to the Conpany’s
reputation arising fromits failure or perceived failure to conply with |ega
and regulatory requirenments, financial reporting irregularities involving
other large and well known conpanies and regulatory investigations of the
mutual fund industry could affect the Conpany's ability to attract and retain
customers, mmintain access to the capital markets or result in suits,
enforcenent actions, fines and penalties.

Legi slative and regul atory environnent — Heightened regulatory scrutiny and
i ncreased sanctions, changes or potenti al changes in donestic and
international legislation and regulation as well as domestic or internationa
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regul atory investigations inpose conpliance, legal, review and response costs
and may all ow additional conpetition, facilitate consolidation of conpetitors,
or attract new conpetitors into the Conpany's businesses. The cost of
geographically diversifying the Conpany's facilities to conply with regul atory
mandat es. The nature of any new capital accords to be adopted by the Basel
Conmi ttee on Banki ng Supervision and inplenmented by the Federal Reserve.

Taxes —The U. S. Treasury and Internal Revenue Service have taken increasingly
aggressive positions against certain corporate investment prograns that either
reduce or defer taxes. The Conpany believes that its historic investnents
have been carefully structured to conmply with then current tax law, and
recei ved external legal and tax advice confirm ng the Conpany’ s treatnent of
the investnents. &oing forward, there my be fewer opportunities to
participate in |ease investing, tax credit prograns and simlar transactions
that have benefited the Conpany in the past. This may adversely inpact the
Conpany’s net interest income and effective tax rate.

The Conpany has entered into investnents that produce synthetic fuel from
coal byproducts. Section 29 of the Internal Revenue code provides a tax
credit for these types of transactions. The anount of the credit is dependent
on the amount of synthetic fuel produced by these investnents. Synthetic fue
production can be inpacted by mne, workforce, transportation, and weather
conditions anong other factors. The tax credits avail able under Section 29 of
the Internal Revenue Code for the production and sale of synthetic fuel
produced in any given year are phased out if the Reference Price of a barre
of oil for that year falls within a specified, inflation-adjusted price range.

The Conpany estimates that the 2005 phase-out would begin if the entire
cal endar year 2005 reference prices average above $52 (which corresponds to
popul arly published spot prices of $56) and the credit would be fully phased
out at $65 (which corresponds to popul arly published spot prices of $69).

Based on information avail abl e through Cctober 31, 2005, the Conmpany does

not expect that further changes in the price of oil in the fourth quarter of
2005 shoul d adversely inmpact its effective tax rate for 2005. If the reference
price of a barrel of oil in future years exceeds the applicable phase-out

threshold for those years, the tax credits generated by the synthetic fuel
facilities in those years could be reduced or elimnated.

Acts of terrorism —Acts of terrorism could have a significant inpact on the
Conmpany’ s busi ness and operations. VWi le the Conpany has in place business
continuity and disaster recovery plans, acts of terrorism could still damage
the Conpany’s facilities and disrupt or delay normal operations, and have a
simlar inpact on the Conmpany’s clients, suppliers, and counterparties. Acts
of terrorism could also negatively inpact the purchase of the Conpany’s
products and services to the extent they resulted in reduced capital markets
activity or lower asset price |evels.

Accounting Principles —Changes in generally accepted accounting principles in
the United States that are applicable to the Conpany could have an inpact on
the Conpany's reported results of operations even though they do not have an
econom ¢ i npact on the Conpany's busi ness.

* * *

This is not an exhaustive list and as a result of variations in any of
these factors, actual results may differ materially from any forward-I|ooking
statenents.

Forwar d- | ooki ng statenments speak only as of the date they are nmade. The
Company will not wupdate forward-looking statements to reflect facts,
assunptions, circunstances or events which have changed after a forward-
| ooki ng statenent was nade
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CGover nment Monetary Poli cies

The Federal Reserve Board has the primary responsibility for United
States nonetary policy. |Its actions have an inportant influence on the demand
for credit and investnments and the level of interest rates, and thus on the
ear ni ngs of the Conpany.

Conpetition

The businesses in which the Conpany operates are very conpetitive.
Competition is provided by both unregulated and regul ated financial services
organi zati ons, whose products and services span the local, national, and
gl obal markets in which the Conpany conducts operations.

A wide variety of donmestic and foreign conpanies conpete for processing
services. For securities servicing and gl obal payment services, international
national, and regional comercial banks, trust banks, investnent banks,
speci al i zed processing conpanies, outsourcing conpanies, data processing
conpani es, stock exchanges, and other business firnms offer active conpetition
In the private client services and asset managenent narkets, international
nati onal , and regional conmer ci al banks, standal one asset nanagenent
conmpani es, mutual funds, securities brokerage firns, insurance conpanies,
i nvest ment counseling firms, and other business firms and individuals actively
compete for business. Conmercial banks, savings banks, savings and |oan
associations, and credit unions actively conpete for deposits, and noney
market funds and brokerage houses offer deposit-like services. These
institutions, as well as consumer and conmercial finance conpani es, national
retail chains, factors, insurance conpanies and pension trusts, are imnportant
conpetitors for various types of |oans. Issuers of commercial paper conpete
actively for funds and reduce demand for bank | oans.

WEBSI TE | NFORMATI ON
The Conpany mekes available on its website, ww. bankof ny.com

Al of its SEC filings, including annual report on Form 10-K,
quarterly reports on Form 10-Q, current reports on Form 8-K and
all amendnents to these reports, SEC Fornms 3, 4 and 5 and its
proxy statement as soon as reasonably practicable after such
material is electronically filed with or furnished to the SEC,

Its earnings releases and nmanagenent conference calls and
presentations, and

Its corporate governance guidelines and the charters of the
audi t and exam ning, conpensation and organi zation, and
nom nati ng and governance conmttees of its Board of Directors.

The corporate governance guidelines and conmittee charters are avail able
in print to any sharehol der who requests it. Requests should be sent to The
Bank of New York Conpany, Inc., Corporate Conmunications, One Wall Street, NY
NY 10286.
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THE BANK OF NEW YORK COMPANY, | NC.
Consol i dat ed Bal ance Sheets

(Dollars in millions, except

(Unaudi t ed)

Cash and Due from Banks
I nterest-Bearing Deposits in Banks
Securities
Hel d-to-Maturity (fair value of $2,048 in 2005
and $1, 873 in 2004)
Avail abl e-for-Sal e

Total Securities
Tradi ng Assets at Fair Val ue
Federal Funds Sol d and Securities Purchased
Under Resal e Agreenents

Loans (less allowance for |oan | osses of $561 in 2005

and $591 in 2004)
Prem ses and Equi pnent
Due from Custoners on Acceptances
Accrued | nterest Receivable
Goodwi | |
I nt angi bl e Assets
Gt her Assets

Total Assets

Liabilities and Sharehol ders' Equity

Deposits
Noni nt erest-Bearing (principally donmestic offices)
I nterest-Bearing

Donestic O fices

Foreign Ofices

Total Deposits
Federal Funds Purchased and Securities
Sol d Under Repurchase Agreenents
Trading Liabilities
Payabl es to Custoners and Broker-Deal ers
Gt her Borrowed Funds
Accept ances CQut st andi ng
Accrued Taxes and O her Expenses
Accrued I nterest Payable
O her Liabilities (including allowance for
| endi ng-rel ated commitments of
$146 in 2005 and $145 in 2004)
Long- Ter m Debt

Total Liabilities

Shar ehol ders' Equity

Common St ock- par val ue $7.50 per share
aut hori zed 2, 400, 000, 000 shares, issued
1,048, 772,989 shares in 2005 and
1, 044, 841, 603 shares in 2004

Addi tional Capita

Ret ai ned Ear ni ngs

Accurul at ed O her Conprehensi ve | ncone

Less: Treasury Stock (278,556,517 shares in 2005
and 266, 720, 629 shares in 2004), at cost

Loan to ESOP (305,261 shares in 2005), at cost

Total Sharehol ders' Equity
Total Liabilities and Sharehol ders' Equity

Sept enber 30, 2005

per share anpunts)

Decenber 31, 2004

Note: The balance sheet at Decenber 31
statenments at that date

2004 has been derived from the audited

See acconpanyi ng Notes to Consolidated Financial Statenments
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THE BANK OF NEW YORK COMPANY, | NC
Consol i dated Statements of |ncome
(Dollars in nmillions, except per share anpunts)
(Unaudi t ed)

For the three For the nine
nmont hs ended nmont hs ended
Sept enber 30, Sept enber 30
2005 2004 2005 2004
Interest Incone
Loans $ 392 $ 290 $1, 082 $ 680
Mar gi n Loans 71 40 188 108
Securities
Taxabl e 253 181 694 543
Exenpt from Federal |ncone Taxes 10 10 30 30
263 191 724 573
Deposits in Banks 68 77 206 224
Federal Funds Sol d and Securities Purchased
Under Resal e Agreenents 38 20 102 53
Tradi ng Assets 38 11 98 34
Total Interest Incone 870 629 2,400 1,672
I nterest Expense
Deposits 248 139 652 384
Federal Funds Purchased and Securities Sold
Under Repurchase Agreenents 9 4 23 10
O her Borrowed Funds 13 9 33 27
Cust oner Payabl es 35 14 88 38
Long- Ter m Debt 73 35 187 95
Total Interest Expense 378 201 983 554
Net Interest |ncone 492 428 1, 417 1,118
Provision for Credit Losses 10 - 5 22
Net Interest Income After Provision for Credit Losses 482 428 1, 412 1, 096
Noni nt erest | ncone
Servi ci ng Fees
Securities 806 684 2,333 2,116
d obal Paynent Services 75 85 226 247
881 769 2,559 2,363
Private Client Services and Asset Managenent Fees 120 113 363 333
Service Charges and Fees 93 98 288 286
Forei gn Exchange and Other Trading Activities 93 67 292 273
Securities Gains 15 14 50 59
Ct her 46 38 130 160
Total Noninterest |ncone 1, 248 1, 099 3,682 3,474
Noni nt er est Expense
Sal ari es and Enpl oyee Benefits 644 564 1, 902 1,708
Net Qccupancy 79 77 239 230
Furni ture and Equi pnent 52 51 155 153
Cl earing 49 39 137 131
Sub- cust odi an Expenses 25 21 72 65
Sof t war e 54 52 162 151
Communi cati ons 24 22 69 69
Anortization of |ntangibles 10 9 28 26
Ct her 198 164 571 492
Total Noni nterest Expense 1,135 999 3,335 3,025
I ncomre Before |Incone Taxes 595 528 1, 759 1, 545
I ncome Taxes 206 174 593 456
Net | ncone $ 389 $ 354 $1, 166 $1, 089
Per Common Share Data
Basi c Ear ni ngs $ 0.51 $ 0.46 $ 1.52 $ 1.41
Di | uted Earnings 0.51 0. 46 1.51 1. 40
Cash Dividends Paid 0.21 0. 20 0.61 0.59
Di | uted Shares Qutstanding 769 778 773 778



See acconpanyi ng Notes to Consolidated Financi al

THE BANK OF NEW YORK COVPANY,

Consol i dat ed St at enment

of Changes in Sharehol ders'

St at enent s.

I NC.
Equity

For the nine nonths ended Septenber 30, 2005
(Dollars in mllions)

(Unaudi t ed)
Conmmon St ock
Bal ance, January 1
I ssuances in Connection wth Enpl oyee Benefit Pl ans

Bal ance, Septenber 30
Addi tional Capital
Bal ance, January 1

I ssuances in Connection with Enpl oyee Benefit Pl ans
Stock Rights Redenption

Bal ance, Septenber 30
Ret ai ned Ear ni ngs
Bal ance, January 1
Net | ncome
Cash Dividends on Commbn St ock

Bal ance, Septenber 30

Accumul ated Ot her Conprehensive | ncone

Bal ance, January 1

$ 1,166

Change in Fair Value of Securities Avail abl e-for-Sale,

Net of Taxes of $(51)
Recl assi fication Adjustment, Net of Taxes of $5
Forei gn Currency Transl ation Adjustment,

Net of Taxes of $(8)

Net Unrealized Derivative |oss on Cash Fl ow Hedges,

Net of Taxes of $(2)

M ni mum Pensi on Liability Adjustment,
Net of Taxes of $(1)

Bal ance, Septenber 30

Total Conprehensive | ncone
Less Treasury Stock
Bal ance, January 1
| ssued
Acqui red
Bal ance, Septenber 30
Less Loan to ESOP
Bal ance, January 1
Loan to ESCP

Bal ance, Septenber 30

Total Sharehol ders' Equity, Septenber 30, 2005

Conpr ehensive Incone for the three nonths ended Septenber 30,

2005 and 2004 was $306 and $435.

Conpr ehensive Incone for the nine nonths ended Septenber 30, 2005 and 2004 was $1, 065 and $1, 045.

See acconpanying Notes to Consolidated Financial Statenents.
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THE BANK OF NEW YORK COVPANY,

(Dollars in mllions)
(Unaudi t ed)

Qperating Activities
Net | ncome
Adj ustments to Determine Net Cash Attributable to
Qperating Activities:
Provision for Credit Losses
and Losses on Ot her Real Estate
Depreci ation and Anortization
Def erred | ncone Taxes
Securities Gains
Change in Trading Activities
Change in Accruals and O her, Net

Net Cash (Used for) Provided by Qperating Activities

Investing Activities

Change in Interest-Bearing Deposits in Banks

Change in Margi n Loans

Purchases of Securities Held-to-Maturity

Paydowns of Securities Held-to-Maturity

Maturities of Securities Held-to-Maturity

Purchases of Securities Available-for-Sale

Sal es of Securities Avail able-for-Sale

Paydowns of Securities Avail able-for-Sale

Maturities of Securities Avail able-for-Sale

Net Principal Received (D sbursed) on Loans to Custoners

Sal es of Loans and Qther Real Estate

Change in Federal Funds Sold and Securities
Purchased Under Resal e Agreenents

Pur chases of Prem ses and Equi pnent

Acqui sitions, Net of Cash Acquired

Proceeds fromthe Sale of Prem ses and Equi pnent

O her, Net

Net Cash Used for Investing Activities

Fi nancing Activities

Change in Deposits

Change in Federal Funds Purchased and Securities
Sol d Under Repurchase Agreenents

Change in Payables to Customers and Broker-Deal ers

Change in O her Borrowed Funds

Proceeds fromthe |Issuance of Long-Ter m Debt

Repaynent s of Long- Ter m Debt

| ssuance of Common Stock

Treasury Stock Acquired

Cash Divi dends Paid

Net Cash Provided by (Used for) Financing Activities
Ef fect of Exchange Rate Changes on Cash

Change in Cash and Due From Banks
Cash and Due from Banks at Begi nning of Period

Cash and Due from Banks at End of Peri od

I NC.
Consol i dated St atenents of Cash Fl ows

For the nine nonths
ended Sept enber 30,

2005

$ 1,166

2004

$ 1,089

(1, 337)
(199)
(1, 224)
154

6

(10, 532)
3,278
6,177
1,708
(1, 055)
28

(249)

(222)

(100)
8

23

Suppl enmental Di scl osure of Cash Flow I nformation
Cash Paid During the Period for:

I nt erest

I ncone Taxes
Noncash I nvesting Activity

(Primarily Forecl osure of Real Estate)

See acconpanyi ng Notes to Consolidated Fi nanci al
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THE BANK OF NEW YORK COMPANY, | NC
Not es to Consol i dated Fi nancial Statenments

1. Ceneral

The accounting and reporting policies of The Bank of New York Conpany,
Inc., a financial holding conpany, and its consolidated subsidiaries (the
"Conpany") conform with generally accepted accounting principles and genera
practice within the banking industry. Such policies are consistent with those
applied in the preparation of the Conpany's annual financial statenents.

The acconpanyi ng consol i dated financial statenents are unaudited. 1In the
opi nion of managenent, all adjustnments necessary for a fair presentation of
financial position, results of operations and cash flows for the interim
peri ods have been nade.

2. Accounting Changes and New Accounting Pronouncenents

The Conpany adopted SFAS No. 123, "Accounting for  Stock-Based
Conmpensation,” in 1995. At that tinme, as permtted by the standard, the
Conmpany elected to continue to apply the provisions of Accounting Principles
Board Opinion No. 25, "Accounting for Stock Issued to Enployees,” and
accounted for the options granted to enployees using the intrinsic value
met hod, under which no expense is recognized for stock options because they
were granted at the stock price on the grant date and therefore have no
intrinsic val ue.

On January 1, 2003, the Conpany adopted the fair value nethod of
accounting for its options under SFAS 123 as amended by SFAS 148 "Accounting
for Stock-Based Conpensation-Transition and Disclosure”. SFAS 148 permts
three different methods of adopting fair value: (1) the prospective nethod
(2) the nodified prospective method, and (3) the retroactive restatenent
met hod. Under the prospective nmethod, options issued after January 1, 2003
are expensed while all options granted prior to January 1, 2003 are accounted
for under APB 25 using the intrinsic value nmethod. Consistent with industry
practice, the Company elected the prospective method of adopting fair value
accounti ng.

During the nine nonths ended Septenber 30, 2005, approximately 6 mllion
options were granted. In the third quarter and nine nonths of 2005, the
Conpany recorded $14 nmillion and $37 million of stock option expense.

The retroactive restatement nethod requires the Conpany's financial
statenments to be restated as if fair value accounting had been adopted in
1995. The following table discloses the pro forma effects on the Conpany's
net income and earnings per share as if the retroactive restatenent nethod had
been adopt ed.

(Dollars in mllions, Third Quarter Year -t o-date
except per share anounts) 2005 2004 2005 2004
Reported net incone $ 389 $ 354 $1,166 $1,089

St ock based enpl oyee compensation costs,
usi ng prospective nethod, net of tax 8 6 22 17

St ock based enpl oyee compensation costs,
using retroactive restatenment nethod,

net of tax (8) (14) (29) (44)
Pro forma net income $ 389 $ 346  $1,159 91,062
Reported diluted earnings per share $0.51 $0.46 $1.51 $ 1.40
| npact on diluted earnings per share - (0.01) (0.01) (0.03)
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Pro forma diluted earnings per share $0.51 $0.45 $1.50 $ 1.37

The fair value of options granted in 2005 and 2004 were estimated at the
grant date using the follow ng wei ghted average assunptions:

Third Quarter Year -t o-dat e
2005 2004 2005 2004

Di vidend Yield * 3.00% 2.77% 2.50%
Expected Vol atility * 25. 06 25.21 25.00
Ri sk Free Interest Rates * 3.35 4.18 2.61
Expected Options Lives * 5 5 5

* There were no stock options granted in the third quarter of 2005.

In Decenber 2004, the FASB issued FASB Statenent No. 123 (revised 2004)
(“SFAS 123(R)”), “Share-Based Paynent”, which is a revision of FASB Statenent
No. 123 (“SFAS 123"), “Accounting for Stock-Based Conpensation.” SFAS 123(R)
elimnates the ability to account for share-based conpensation transactions
using Accounting Principles Board Opinion No. 25 and requires that such
transacti ons be accounted for using a fair val ue-based nethod. SFAS 123(R)
covers a wi de range of share-based conpensation arrangenents including share
options, restricted share plans, performance-based awards, share appreciation
rights, and enpl oyee share purchase plans. In April 2005, the Securities and
Exchange Conmi ssion (“SEC’) issued a rel ease that amends the conpliance dates
for SFAS 123(R). Under the SEC s new rule, the Company will be required to
apply SFAS 123(R) as of January 1, 2006.

SFAS 123(R) may be adopted using one of two nethods: (1) A “nodified
prospective” method in which conpensation cost is recognized beginning with
the effective date (a) based on the requirenents of SFAS 123(R) for all share-
based payments granted after the effective date and (b) based on the
requi renents of SFAS 123 for all awards granted to enployees prior to the
effective date of SFAS 123(R) that remain unvested on the effective date. (2)
A “modified retrospective” nethod which includes the requirenments of the
nodi fied prospective method described above, but also pernmts entities to
restate based on the amounts previously recogni zed under SFAS 123 for purposes
of pro forma disclosures either (a) all prior periods presented or (b) prior
interim periods of the year of adoption. The Conpany expects to adopt SFAS
123(R) using the “nodified prospective” nethod.

The Conpany adopted the fair value method of accounting for stock-based
conpensation prospectively as of January 1, 2003. By January 1, 2006, the
Conmpany will be anortizing all of its unvested stock option grants. Certain
of the Conpany’s stock conpensation grants vest when the enployee retires.
SFAS 123(R) will require the conpletion of expensing of new grants with this
feature by the first date the enployee is eligible to retire. Currently, the
Conmpany general |y expenses these grants over their stated vesting period.

The Conpany is currently evaluating the inpact of adopting SFAS 123(R).

On February 1, 2003, the Conpany adopted FASB Interpretation No. 46 ("FIN
46"), "Consolidation of Variable Interest Entities". This interpretation
requires a conpany that holds a variable interest in an entity to consolidate
the entity if the conpany's interest in the variable interest entity ("VIE")
is such that the conpany will absorb a majority of the VIE s expected | osses
and/ or receives a majority of the entity's expected residual returns. FIN 46
also requires additional disclosures by primary beneficiaries and other
significant variable interest holders. The consolidation requirenents of FIN
46 applied imediately to VIEsS created after January 31, 2003. Vari ous
anendnments to FIN 46, including FIN 46(R), delayed the effective date for
certain previously established entities until the first quarter of 2004. The
adoption of FIN 46 and FIN 46(R) did not have a significant inpact on the
Company's results of operations or financial condition.

58



As of Decenber 31, 2004, the Conpany had variable interests in 5
securitization trusts. These trusts are qualifying special-purpose entities
whi ch are exenpt fromthe consolidation requirenents of FIN 46. See Footnote
"Securitizations" in the 2004 Annual Report.

The nmost significant inpact of FIN 46 and FIN 46(R) was to require that
the trusts used to issue trust preferred securities be deconsolidated. As a
result, the trust preferred securities no longer represent a mnority
interest. Under regulatory capital rules, mnority interests count as Tier 1
Capital. The Conpany has $1,150 nillion of trust preferred securities
out st andi ng.

On March 1, 2005, the Board of CGovernors of the Federal Reserve System
(the "FRB") adopted a final rule that allows the continued linmted inclusion
of trust preferred securities in the Tier 1 capital of bank hol di ng compani es
(BHCs). Under the final rule, the Conpany will be subject to a 15 percent
[imt in the amount of trust preferred securities that can be included in Tier
1 capital, net of goodwill, less any related deferred tax liability. Amounts
in excess of these limts will continue to be included in Tier 2 capital. The
final rule provides a five-year transition period, ending March 31, 2009, for
application of quantitative limts. Under the transition rules, the Conpany

expects all its trust preferred securities to continue to qualify as Tier 1
capital . Both the Conpany and the Bank are expected to remain “well
capitalized” under the final rule. At the end of the transition period, the
Company expects all its current trust preferred securities will continue to

qualify as Tier 1 capital

In May 2004, FASB issued FASB Staff Position No. 106-2, "Accounting and
Di scl osure Requirenents Related to the Medicare Prescription Drug, |nprovenent
and Mbderni zation Act of 2003" ("FSP FAS 106-2"), which supersedes FSP FAS
106-1, in response to the Decenber 2003 enactnent of the Medicare Prescription
Drug, |Inprovenent and Mderni zation Act of 2003 ("the Act"). FSP FAS 106-2
provi des gui dance on the accounting for the effects of the Act for enployers
that sponsor postretirement health care plans that provide prescription drug
benefits. The Conpany believes that its plans are eligible for the subsidy
provided by the Act and adopted FSP FAS 106-2 in the third quarter of 2004
retroactive to January 1, 2004. The adoption of FSP FAS 106-2 did not have a
significant inpact on the Company's results of operations or financial
posi tion.

In Septenber 2004, the FASB issued FASB Staff Position (FSP) EITF 03-1-1
whi ch del aying the recognition and neasurenent provisions of EITF 03-1 pending
the issuance of further inplenentation guidance. Such gui dance was al so
issued in Septenber 2004 in the form of proposed FSP ElITF Issue No. 03-1-a,
“I'mpl ement ati on CGui dance for the Application of Paragraph 16 of EITF Issue No.
03-1" (FSP EITF 03-1-a). At its June 2005 neeting, the FASB decided that they

will issue proposed FSP EITF 03-1-a as final. The final FSP, to be re-titled
FSP FAS 115-1, *“The Meaning of Oher-Than-Tenporary Inpairnent and its
Application to Certain Investnments”, requires that a) for each individua

i npai red security, a conpany assert its ability and intent to hold to recovery
and to designate an expected recovery period in order to avoid recognizing an
i mpai rment charge through earnings, b) a conpany need not make such an
assertion for minor inpairnments caused by changes in interest rate and sector
spreads, c¢) the conpany nust recognize an inpairnment charge on securities
inpaired as a result of interest rate and/or sector spreads immediately upon
changing their assertion to an intent to sell such security, and d) defines
when a change in a company’s assertion for one security would not call into
guestion assertions made for other inpaired securities. The final FSP is
expected to be issued in the fourth quarter of 2005 and would be effective for
reporting periods beginning after Decenber 15, 2005. The Conpany does not
expect the adoption of the final standard will have a significant inpact on
its financial condition or results of operations.

The FASB has issued an exposure draft revising the accounting gui dance
under SFAS 13 surrounding |everaged | eases. The exposure draft nodifies
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existing interpretations of SFAS 13 and associated industry practice. As a
result, a settlenent of the tax matters associated with the Conpany's
structured |l easing investnents (see “Conmitments and Contingencies” footnote)
could result in a material one-tinme charge to earnings related to a change in

the timng of the |ease cash flows. However, an anmpunt approximating this
one-time charge woul d be recogni zed into income over the remaining termof the
af fected | eases. The FASB has indicated it plans to issue a fina

pronouncenent by the end of 2005 that would be effective for 2005.

In June 2005, the FASB ratified the consensus in EITF Issue No. 04-5
“Determ ning Whether a CGeneral Partner, or the Ceneral Partners as a Goup
Controls a Limted Partnership or Simlar Entity Wen the Limted Partners
Have Certain Rights” (“EITF 04-5"), which provides guidance in determning

whet her a general partner controls a limted partnershinp. EITF 04-5 is
effective for general partners of all new limted partnerships forned and for
existing limted partnerships for which the partnership agreenments are

nodi fied. The guidance in EITF 04-5 is effective after June 29, 2005. For
general partners in all other limted partnerships, the guidance in this |Issue
is effective no later than the beginning of the first reporting period in
fiscal years beginning after Decenber 15, 2005. The Conpany is currently
eval uating the inpact of adopting EITF 04-5.

In July 2005, the FASB issued an Exposure Draft of a proposed
Interpretation, “Accounting for Uncertain Tax Positions”. The proposed
Interpretation clarifies the accounting for wuncertain tax positions in
accordance with FASB Statenent No. 109, “Accounting for Incone Taxes”. The
proposed Interpretation requires that a tax position neet a “probable
recognition threshold” for the benefit of the uncertain tax position to be
recogni zed in the financial statenments. A tax position that fails to nmeet the
probabl e recognition threshold will result in either reduction of current or
deferred tax asset or receivable, or recording a current or deferred tax
liability. The proposed Interpretation also provides gui dance on neasuremnent,
derecognition of tax benefits, <classification, interim period accounting
di sclosure, and transition requirements in accounting for uncertain tax
positions. The proposed Interpretation has a 60-day conmment period and shal
be effective for all conpanies as of the first fiscal year ending after
Decenmber 15, 2005. The Company is assessing the inpact of adopting the new
pronouncenment and is currently unable to estimate its inpact on the Conpany’s
consol i dated financial statenents.

The Conpany participates in unconsolidated investnments that own real
estate qualifying for low income housing tax credits based on Section 42 of
the Internal Revenue Code. The Conpany's share of operating |osses generated
by these investnents is recorded as other inconme. The Conpany has historically
netted the tax credits generated by these investnents against the related
operating |osses. In the first quarter of 2005, the Conpany reviewed this
accounting nethod and determined it was nore appropriate to record these tax
credits as a reduction of incone tax expense. Prior period results for other
i ncome and inconme tax expense have been reclassified and did not have an
i npact on net incone. See “Qher Devel opnents.”

Certain other prior year information has been reclassified to conformits
presentation with the 2005 financial statenents.
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3. Acquisitions and Dispositions

The Conpany continues to be an active acquirer of securities servicing
and asset managenent busi nesses.

The Company has announced 5 acquisitions in 2005. The total acquisition
cost in the third quarter and nine nonths of 2005 was $177 mllion and $188
mllion, paid in cash. The Conpany frequently structures its acquisitions with
both an initial paynment and a later contingent paynent tied to post-closing
revenue or incone grow h. The Conpany records the fair value of contingent
paynments as an additional cost of the entity acquired in the period that the
paynment becones probabl e.

Goodwi | | and the tax-deductible portion of goodw I related to
acquisitions in the third quarter and nine nonths of 2005 was $124 nmillion, in
both periods. At Septenber 30, 2005, the Conmpany was l|iable for potential
contingent paynments related to acquisitions in the amount of $204 mllion.
During the third quarter and the nine nonths of 2005, the Conpany paid or
accrued $9 nillion and $43 nmillion for contingent paynents related to
acquisitions made in prior years. The pro forma effect of the 2005
acquisitions is not material to year-to-date 2005 net incone.

2005

In January 2005, the Conmpany acquired certain of the assets and
liabilities of Standard & Poor's Securities, Inc. (“SPSI”), the institutional
br okerage subsidiary of Standard & Poor's. The Conmpany will assume SPSI's

client relationships and Standard & Poor's research clients will have access
to BNY Securities Goup's diverse set of execution managenent platfornms and
conmmi Ssi on managenment services. The acquisition denonstrates the Company's

strategy to work with |eading independent providers of research and other
financi al services.

In March 2005, the Conpany acquired the execution and conm ssion
managenent services of Boston Institutional Services (“BIS’). Under the terns
of the agreenment, the Conpany will assune BIS s client relationships for its
execution and conm ssi on nanagenent busi ness.

In July 2005, the Conpany acquired Lynch, Jones & Ryan, Inc. (“LJR), a
subsidiary of Instinet G oup. LJR is the pioneer and premer provider of
conmi ssion recapture prograns, wth over 30 years experience in providing
val ue-added trading services to institutional investors who conprise 1,400
pl an sponsor funds, with more than $2.2 trillion in assets. The Conpany's
headquarters are in New York, with regional offices in Chicago, Dallas, and
San Francisco and a presence in London, Tokyo and Sydney. The acquisition of
LJR bol sters the Conpany's position as a |eading provider of agency brokerage
and conm ssion managenent  services, and reinforces its |ong-standing
commitment to the plan sponsor and institutional fund community around the
wor | d.

In June 2005, the Conpany and Trust Conpany of Australia Ltd. (“Trust”)

formed a joint venture that wll provide securitization trustee and other
agency-rel ated services to Australian-based issuers of debt. The new conpany
will combine Trust's strong local infrastructure and market presence with the

Company’s gl obal experience and expertise to provide a w de range of trustee
and agency services. The joint venture, based in Sydney, began operating in
early June 2005. The joint venture presents the Conpany with a significant
opportunity to expand its footprint in Australia and to capitalize on the
sizeable growh potential in the securitization market across a variety of
asset cl asses.
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In July 2005, The Bank of New York and BHF-BANK established BHF BNY
Securities Services GibH as a jointly held subsidiary. Based in Frankfurt am
Main, the new conpany wll market G obal Custody (Depotbank) services for
German investnent conpanies, and securities custody and settlenent services
for the national and international direct investnments of institutiona
i nvest ors.

In July 2005, the Conpany acquired the bond adnministration business of
Marshall & Ilsley Trust Company N A, and MJI Mirshall & Ilsley Bank
(together, “M& "), where they act as bond trustee, paying/fiscal agent, master
trustee, transfer agent and/or registrar. The transaction involved the
acquisition of approximtely 560 bond trusteeships and agency appointnents,
representing $4.8 billion of principal debt outstanding for an estimated 225
clients.

I n August 2005, the Conpany and Nordea, the |eading financial services
provider in the Nordic region, have entered into a strategic agreenment to
provi de gl obal custody and selected related services to Nordea's
institutional clients in the Nordic and Baltic Sea regions. The scope of the
agreement involves approximately €240 billion of assets which represent
about half of Nordea's €500 billion assets under custody.

In August 2005, the Conpany announced a strategic arrangenent with
| L&FS Trust Conpany Limted (“ITCL"), a leading provider of trust and
fiduciary services in India. The arrangenent between the two organi zations
will provide Indian issuers with access to the Conpany’s global network, a
conprehensive array of services to the international capital markets, and
| eadi ng- edge technology capabilities. Under the arrangenent, ITCL wll
perform corporate trust services in India, and the Conmpany wll provide
of f shore servi ces.

In Cctober 2005, the Conpany announced a narketing alliance wth
Nati onal Australia Bank (“National”). The arrangenent wll enable the
Conmpany to offer conmm ssion recapture services to National’s custody clients
in Australia and New Zealand. The alliance continues the strategic
i nternational build-out of the Conpany’s transition managenent and
conmi ssion recapture capabilities, which has included the opening of its
Sydney office and acquisition of LJR

In Cctober 2005, the Conpany announced a definitive agreement to acquire
Alcentra Goup Limted, an international asset nanagement group focused on
funds that invest in sub-investnent grade debt. Alcentra's nanagenent team

will retain a 20 percent interest. Alcentra has operations in London and Los
Angel es and currently nanages 15 different investnment funds with over $6.2
billion of assets. The transaction is expected to close by year-end, subject

to regul atory approval and other customary conditions of closing.

4. Goodwi Il and Intangibles

Goodwi | I by busi ness segnment is as foll ows:

(I'n mllions)
Sept ember 30, 2005 Decenmber 31, 2004

Servi ci ng and

Fi duci ary Busi nesses $ 3,473 $ 3, 337
Cor por at e Banki ng 31 31
Ret ai | Banki ng 109 109

Fi nanci al Markets - -

Consol i dat ed Tot al $ 3,613 $ 3,477

The Conpany's business segnents are tested annually for goodw |l
i mpai r ment .
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I nt angi bl e Assets

Sept enber 30, 2005 Decenber 31, 2004

Wei ght ed
Gross Net Aver age Gross Net
Carrying Accunulated Carrying Anortization Carrying Accumnul ated Carrying
(Dollars in mllions) Anpunt Anortization Amunt Period in Years Anpbunt  Anortization Anpunt

Trade Nanes $ 370 % - $ 370 Indefinite Life $ 370 % - $ 370
Custoner Rel ationshi ps 521 (89) 432 16 474 (65) 409
O her I ntangible

Asset s 28 (17) 11 6 41 (27) 14

The aggregate anortization expense of intangibles was $10 mllion and $9
mllion for the quarters ended Septenber 30, 2005 and 2004, respectively. The
aggregate anortization expense of intangibles was $28 million and $26 mllion
for the nine nonths ended Septenber 30, 2005 and 2004, respectively. Estimated
anortizati on expense for the next five years is as foll ows:

For the Year Ended Anprtization
(I'n mllions) Decenber 31, Expense
2005 $40
2006 43
2007 39
2008 38
2009 37
5. Allowance for Credit Losses
The allowance for credit losses is maintained at a level that, in

managenent's judgnent, is adequate to absorb probable |osses associated wth
specifically identified loans, as well as estimated probable credit |osses
i nherent in the remainder of the loan portfolio at the bal ance sheet date.
Managenent's judgnment includes the following factors, anong others: risks of
i ndi vidual credits; past experience; the volune, conposition, and growh of
the I oan portfolio; and econom c conditions.

The Conpany conducts a quarterly portfolio review to determne the
adequacy of its allowance for credit | osses. Al commercial |oans over $1
mllion are assigned to specific risk categories. Smal | er commercial and
consumer |oans are evaluated on a pooled basis and assigned to specific risk
categories. Following this review, senior nanagenent of the Conpany anal yzes
the results and determnes the allowance for «credit |[|osses. The R sk
Conmittee of the Conpany's Board of Directors reviews the allowance at the end
of each quarter.

The portion of the allowance for credit |losses allocated to inpaired
| oans (nonaccrual comercial loans over $1 million) is neasured by the
difference between their recorded value and fair val ue. Fair value is the
present value of the expected future cash flows from borrowers, the narket
val ue of the loan, or the fair value of the collateral

Commercial |oans are placed on nonaccrual status when collateral is
insufficient and principal or interest is past due 90 days or nore, or when

there is reasonable doubt that interest or principal wll be collected.
Accrued interest is wusually reversed when a loan is placed on nonaccrual
st at us. Interest paynments received on nonaccrual |oans may be recogni zed as

income or applied to principal depending upon rmanagenent's judgnent.
Nonaccrual |oans are restored to accrual status when principal and interest
are current or they beconme fully collateralized. Consumer | oans are not
classified as nonperform ng assets, but are charged off and interest accrued
is suspended based upon an established delinquency schedule determ ned by
product . Real estate acquired in satisfaction of loans is carried in other
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assets at the lower of the recorded investnent in the property or fair value
m nus estimated costs to sell.
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Transactions in the allowance for <credit |osses are summarized as
foll ows:

(I'n mllions) Three Mont hs Ended Sept enber 30, 2005

Al | owance for
Al l owance for Lending-Related Allowance for

Loan Losses Commi t ment s Credit Losses
Bal ance, Begi nning of Period $ 562 $ 148 $ 710
Charge-Offs (14) - (14)
Recoveri es 1 - 1
Net Charge-Ofs (13) - (13)
Provi si on 12 (2) 10
Bal ance, End of Peri od $ 561 $ 146 $ 707

Al | owance for
Al l owance for Lending-Related Allowance for

Loan Losses Commi t ment s Credit Losses
Bal ance, Begi nning of Period $ 598 $ 177 $ 775
Charge-Ofs (21) - (21)
Recoveri es 2 - 2
Net Charge-Ofs (19) - (19)
Provi si on 19 (19) -
Bal ance, End of Peri od $ 598 $ 158 $ 756

Al | owance for
Al l owance for Lending-Related Allowance for

Loan Losses Commi t ment s Credit Losses
Bal ance, Begi nning of Period $ 591 $ 145 $ 736
Charge-Ofs (40) - (40)
Recoveri es 6 - 6
Net Charge-Offs (34) - (34)
Pr ovi si on 4 1 5
Bal ance, End of Peri od $ 561 $ 146 $ 707

Al | owance for
Al l owance for Lending-Related Allowance for

Loan Losses Commi t ment s Credit Losses
Bal ance, Begi nning of Period $ 668 $ 136 $ 804
Charge-Ofs (76) - (76)
Recoveri es 6 - 6
Net Charge-Ofs (70) - (70)
Pr ovi si on - 22 22
Bal ance, End of Peri od $ 598 $ 158 $ 756



6. Capital Transactions

The Conpany has 5 million authorized shares of Cass A preferred stock
havi ng a par value of $2.00 per share. At Septenber 30, 2005 and Decenber 31
2004, 3,000 shares were outstandi ng.

During the quarter ended Septenber 30, 2005, the Conpany issued $55
mllion subordi nated debt qualifying as Tier Il capital

At Septenber 30, 2005, the Conpany had registration statenents with a
remai ning capacity of approximately $1.7 billion of debt, preferred stock
preferred trust securities, or comobn stock

7. Earnings Per Share

The following table illustrates the conputations of basic and diluted
ear ni ngs per share:
(Dollars in mllions, Three Mont hs Ended Ni ne Mont hs Ended
except per share anounts) Sept ember 30, Sept ember 30,
2005 2004 2005 2004
Net | ncone (1) $ 389 $ 354 $ 1,166 $ 1,089
Basi ¢ Wi ghted Average
Shar es Qut st andi ng 761 772 766 772
Shares |ssuable Due to
Enpl oyee Stock Conpensation 8 6 7 6
Di | uted Wi ghted Average
Shar es Qut st andi ng 769 778 773 778
Basi ¢ Earni ngs Per Share: $ 051 $ 0.46 $ 1.52 $ 1.41
Di | uted Earni ngs Per Share: 0.51 0. 46 1.51 1.40

(1) Net Incone, net income available to common sharehol ders and dil uted net
income are the sanme for all periods presented.

66



8. Enpl oyee Benefit Pl ans

The conponents of net periodic benefit cost are as foll ows:

Pensi on Benefits Heal t hcare Benefits

Three Months Ended Nine Months Ended Three Months Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30, Sept enber 30, Sept enber 30

Donesti c Forei gn Donestic For ei gn

(I'n mllions) 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Net Periodic Cost (Incone)
Servi ce Cost $16 $123% 2% 2%$48%$35% 6% 7 ¢ - 8 - $ 1 3 1
I nterest Cost 14 13 2 2 42 38 7 6 2 2 6 6
Expected Return on Assets (30) (33) (2) (2) (90) (99) (8) (98 (2) (1) (5) (5)
O her 4 1 - - 13 3 1 - 2 2 5 5
Net Periodic Cost (Incone) $ 43$(7)$ 2% 2% 13 $(23)$ 6% 5 ¢ 2 3 3 $ 7 % 7
9. I nconme Taxes

The statutory federal income tax rate is reconciled to the Conpany’s
effective incone tax rate bel ow
Ni ne Mont hs Ended
Sept ember 30,

2005 2004

Federal Rate 35. 0%
State and Local |nconme Taxes,

Net of Federal Incone Tax Benefit
Nondeduct i bl e Expenses
Credit for Synthetic Fuel |nvestnents
Credit for Low Income Housing |Investnents
Tax- Exenpt I ncome From Mini ci pal Securities
O her Tax- Exenpt | ncone
Forei gn Qperations
Leveraged Lease Portfolio
Tax Reserve — LILO Exposure
O her - Net

w
ol

. 0%

—~ P T T S T N
CoOooROoRPOW
e
N
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COooROoNMNROO
w
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Ef fective Rate

w
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3
=3

29. 5%
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10. Conmitments and Contingent Liabilities

In the normal course of business, various commtnents and contingent
liabilities are outstanding which are not reflected in the acconpanying
consol i dat ed bal ance sheets. Managenent does not expect any material |osses
to result fromthese matters.

A summary of the notional amount of the Conpany's off-bal ance-sheet
credit transactions, net of participations, at Septenber 30, 2005 and Decenber
31, 2004 foll ows:

O f-Bal ance- Sheet Credit R sks

Sept enber 30, Decenber 31,

(Inmllions) ... ... 2005 _____. 2004
Lendi ng Conmi t ment s $ 34,225 % 34, 834
Standby Letters of Credit, Net 10, 205 9, 507
Commercial Letters of Credit 1, 464 1, 264
Securities Lending I ndemifications 297, 237 232,025

The total potential |oss on undrawn commitments, standby and commerci al
letters of credit, and securities lending indemifications is equal to the
total notional anount if drawn upon, which does not consider the value of any
col l ateral . Since many of the commitnments are expected to expire wthout
bei ng drawn upon, the total anobunt does not necessarily represent future cash
requi renents.

In securities lending transactions, the Conpany generally requires the
borrower to provide 102% cash collateral which is nonitored on a daily basis,
thus reducing credit risk. Securities lending transactions are generally
entered into only with highly-rated counterparties. At Septenber 30, 2005 and
December 31, 2004, securities Ilending indemifications were secured by
col lateral of $303.5 billion and $233.0 billion, respectively.

The notional anounts for other off-balance-sheet risks express the dollar
vol ume of the transactions; however, credit risk is nuch smaller. The Conpany
performs credit reviews and enters into netting agreements to mnimze the
credit risk of foreign currency and interest rate risk managenent products.
The Conpany enters into offsetting positions to reduce exposure to foreign
exchange and interest rate risk.

Standby letters of credit principally support corporate obligations and

include $0.9 billion and $0.5 billion that were collateralized with cash and
securities on Septenmber 30, 2005 and Decenber 31, 2004. At  Septenber 30,
2005, approximately $6.8 billion of the standbys will expire within one year,

and the bal ance between one to five years.

In the ordinary course of business, the Conpany makes certain investnents
that have tax consequences. From time to time, the IRS may question or
chal l enge the tax position taken by the Conpany. The Conpany engaged in
certain types of structured l|easing investnents, referred to as “LILGs”, prior
to 1999 that the IRS has challenged. 1In 2004, the I RS proposed adjustnents to
the Conpany's tax treatnment of these transactions. The Conpany believes that
its tax position related to these transactions was proper based upon
applicable statutes, regulations and case law in effect at the tine the
transactions were entered into. However, a court or other judicial or
adm nistrative authority, if presented with the transactions, coul d di sagree.

Beginning in the fourth quarter of 2004, the Conpany had severa
appel | ate conferences with the IRS related to the Conpany's LILO transacti ons.
Negoti ati ons have continued with the IRS and based on these negotiations, the
Conmpany believes it is likely it will settle the proposed IRS tax adjustnents
relating to transactions closed in 1996 and 1997. However, negotiations are
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not final and it remains possible that the matter will be litigated. The
Conmpany’s 1998 |everaged |ease transactions are in a later audit cycle and
thus are unlikely to be part of any settlenment of the 1996 and 1997 | eases.
However, the Conpany believes that a conparable settlenment for 1998 will
ultimately be possible given the simlarity between these |eases and the
earlier |eases.

There were no significant new devel opnents on the LILO matter during the
third quarter of 2005.

On February 11, 2005, the IRS released Notice 2005-13, which identified
certain lease investnents known as “SILOs” as potentially subject to IRS
chal | enge. The Conpany believes that certain of its |ease investnments entered
into between 1999 and 2004 may be consistent with transactions described in
the notice. In response, the Conpany is reviewing its lease portfolio and
evaluating the technical merits of the IRS position. Athough it is likely
the IRS will challenge the tax benefits associated with these |eases, the
Conmpany remains confident that its leases conplied wth statutory,
adm nistrative and judicial authority existing at that tinme.

The Conpany currently believes it has adequate tax reserves to cover its
LI LO exposure for all years and any other potential tax exposures the IRS
could raise, based on a probability assessnment of various potential outcomnes.
Probabilities and outcones are reviewed as events unfold, and adjustnents to
the reserves are nmade when appropri ate.

In the ordinary course of business, the Conpany and its subsidiaries are
routinely defendants in or parties to a nunber of pending and potential |ega
actions, including actions brought on behalf of various classes of claimants,
and regulatory matters. Cdains for significant nonetary danages are asserted
in certain of these actions and proceedi ngs. Due to the inherent difficulty
of predicting the outconme of such matters, the Company cannot ascertain what
the eventual outcone of these matters wll be; however, based on current
know edge and after consultation with |egal counsel, the Conpany does not
believe that judgnents or settlenents, if any, arising from pending or
potential |egal actions or regulatory matters, either individually or in the
aggregate, will have a material adverse effect on the consolidated financial
position or liquidity of the Conpany although they could have a material
effect on net income for a given period. The Conpany intends to defend itself
vi gorously against all of the clains asserted in these matters.

See discussion of contingent legal matters in the “Legal Proceedings”
secti on.
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QUARTERLY REPCRT ON FORM 10-Q
THE BANK OF NEW YORK COMPANY, | NC.

UNI TED STATES
SECURI TI ES AND EXCHANGE COVM SSI ON
WASHI NGTON, D. C. 20549

Quarterly Report pursuant to Section 13 or 15(d) of the Securities
Exchange Act of 1934 for the quarterly period ended Septenber 30, 2005

Commi ssion file nunber 001-06152

THE BANK OF NEW YORK COVPANY, | NC.
Incorporated in the State of New York
I.R S. Enployer ldentification No. 13-2614959
Address: One Vall Street

New Yor k, New York 10286

Tel ephone: (212) 495-1784

As of Septenber 30, 2005, The Bank of New York Conpany, |Inc. had
769,911, 211 shares of common stock ($7.50 par val ue) outstandi ng.

The Bank of New York Company, Inc. (1) has filed all reports required
to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 nonths(or such shorter period that the
registrant was required to file such reports), and (2) has been subject
to such filing requirenments for the past 90 days.

The registrant is an accelerated filer (as defined in Rule 12b-2 of the
Exchange Act).

The followi ng sections of the Financial Review set forth in the cross-
reference index are incorporated in the Quarterly Report on Form 10-Q

Cross-reference Page( s)
PART | FI NANCI AL | NFORMATI ON
ltem1 Fi nanci al Statenents

Consol i dat ed Bal ance Sheets as of
Sept enber 30, 2005 and Decenber 31, 2004 51

Consol i dated Statenents of | ncone for
the Three Months and N ne Mont hs Ended
Sept ember 30, 2005 and 2004 52

Consol i dated Statement of Changes in
Shar ehol ders' Equity for the N ne Mnths
Ended Septenber 30, 2005 53

Consol i dat ed Statenent of Cash Fl ows
for the Nine Mnths Ended

Sept enber 30, 2005 and 2004 54
Not es to Consolidated Financial Statenents 55 - 66
Item 2 Managenent's Di scussion and Anal ysis of
Fi nanci al Condition and Results of Operations 3 - 50
Iltem 3 Quantitative and Qualitative Disclosures
About Market Risk 38 — 40
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| TEM 4. CONTROLS AND PROCEDURES

Di scl osure Controls and Procedures

The Conpany's Disclosure Committee, whose nenbers include the Chief
Executive O ficer and Chief Financial Oficer, has responsibility for ensuring
that there is an adequate and effective process for establishing, maintaining,
and eval uating disclosure controls and procedures which are designed to ensure
that information required to be disclosed by the Conpany in its SEC reports is
timely recorded, processed, summarized and reported. In addition, the Conpany
has established a Code of Conduct designed to provide a statement of the
val ues and ethical standards to which the Conpany requires its enpl oyees and
directors to adhere. The Code of Conduct provides the framework for
mai ntai ning the highest possible standards of professional conduct. The
Conpany al so mai ntains an ethics hotline for enpl oyees.

As of the end of the period covered by this report, an evaluation was
carried out under the supervision and with the participation of the Conpany's
managenent, including the Chief Executive Oficer and Chief Financial Oficer,
of the effectiveness of the Conpany's disclosure controls and procedures as
defined in Exchange Act Rule 13a-15(e) and 15d-15(e). Based on that
eval uation, the Chief Executive Oficer and Chief Financial Oficer concluded
that the Conpany's disclosure controls and procedures were effective.

Changes in Internal Control Over Financial Reporting

In the ordinary course of business, the Company may routinely nodify,
upgrade and enhance its internal controls and procedures for financial
reporting. However, there have not been any changes in the Conpany’s interna
controls over financial reporting as defined in Exchange Act Rule 13a-15(f)
and 15d-15(f) during the fiscal quarter to which this report relates that have
materially affected, or are reasonably likely to materially affect, the
Company’s internal control over financial reporting.

PART 11. OTHER | NFORVATI ON

Item 1. Legal Proceedings

In the ordinary course of Dbusiness, the Conmpany and its
subsidiaries are routinely defendants in or parties to a nunber of pending and

potential legal actions, including actions brought on behalf of various
cl asses of claimants, and regulatory matters. Cains for significant nonetary
damages are asserted in certain of these actions and proceedings. In

regul atory enforcement matters, clainms for disgorgenent and the inposition of
penalties and/or other renedial sanctions are possible. Due to the inherent
difficulty of predicting the outcome of such matters, the Conpany cannot
ascertain what the eventual outcome of these matters will be; however, based
on current know edge and after consultation with |egal counsel, the Conpany
does not believe that judgnents or settlenents, if any, arising from pending
or potential legal actions or regulatory matters, either individually or in

the aggregate, wll have a material adverse effect on the consolidated
financial position or liquidity of the Conpany although they could have a
material effect on net incone for a given period. The Conpany intends to

defend itself vigorously against all of the clains asserted in these |ega
actions.

As discussed in a report filed on Form 8-K on Novenber 8, 2005, the Bank
entered into a non-prosecution agreenment with the U S. Attorney’s Ofices for
the Southern and Eastern Districts of New York (“SDNY” and “EDNY”). The
agreement resolves the previously disclosed SDNY investigation involving funds
transfer activities to and from Russia from 1996-1999 and the EDNY
i nvestigation of a fraudul ent scheme conducted by a former custoner of one of
the Bank’s Long Island branch offices.
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There have been no material changes in the proceedings previously
di sclosed in the 10-Q for the second quarter of 2005 relating to the Conpany’s
mutual fund and issuer services businesses.

Item 2. Changes in Securities, Use of Proceeds, and

Shares of the Conpany’s common stock were issued in the foll ow ng
transacti ons exenpt fromregistration under the Securities Act of 1933
pursuant to Section 4(2) thereof:

(a) On Cctober 10, 2005, 2,400 shares of common stock were issued to
Ri chard C. Vaughan as part of his annual retainer as a non-enpl oyee director

(c) Under its stock repurchase program the Conpany buys back shares from
time to time. The follow ng table discloses the Conpany's repurchases of the
Conpany's conmon stock made during the third quarter of 2005

| ssuer Purchases of Equity Securities

Tot al Numnber Maxi mum

Tot al Aver age of Shares Nunber of Shares

Nunber Price Pur chased as That May be
Peri od of Shares Pai d Part of Repur chased

Pur chased Per Share Publicly Under the Pl ans
Announced Pl ans or Prograns
or Prograns

July 1-31 2,160,639 $ 31. 08" 2,160, 639 19, 333, 333
August 1-31 20, 450 29. 17 20, 450 19, 312, 883
Sept enber 1-30 6, 301 30. 85 6, 301 19, 306, 582
Tot al 2,187, 390 2,187, 390

(1) Based on initial price.

All shares were repurchased through the Conpany's stock repurchase
progranms announced on Novenber 12, 2002, and July 12, 2005, which permts the
repurchase of 16 mllion shares and 20 mllion shares, respectively. The
shares repurchased in August and Septenber primarily resulted from open market
purchases, while 2.0 mllion shares were repurchased in July at an initial
price of $31.25 from a broker-deal er counterparty who borrowed the shares, as
part of an accelerated share repurchase program The initial price is subject
to a purchase price adjustnment based on the price the counterparty actually
pays for the shares.

Exhibit 12 - Ratio of Earnings to Fixed Charges for the Three Mnths and
Ni ne Mont hs Ended Septenber 30, 2005 and 2004;

Exhibit 31 - Certification of Chairman and Chi ef Executive Oficer
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002;

Exhibit 31.1 - Certification of Chief Financial Oficer pursuant
to Section 302 of the Sarbanes-Oxl ey Act of 2002;

Exhi bit 32 - Certification of Chairman and Chi ef Executive Oficer
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002; and

Exhibit 32.1 - Certification of Chief Financial Oficer pursuant
to Section 906 of the Sarbanes-Oxl ey Act of 2002.
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SI GNATURE

Pursuant to the requirenents of the Securities Exchange Act of 1934, the
regi strant has duly caused this report to be signed on its behalf by the
under si gned hereunto duly authorized.

THE BANK OF NEW YORK COMPANY, | NC.

(Regi strant)

Date: Novenber 08, 2005 By: [/s/ Thomas J. Mastro

Nane: Thomas J. Mastro
Title: Conptroller
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EXH BI T | NDEX

Rati o of Earnings to Fixed Charges for the Three Mnths and
Ni ne Mont hs Ended Septenber 30, 2005 and 2004.

Certification of Chairman and Chi ef Executive Oficer pursuant
to Section 302 of the Sarbanes-Oxl ey Act of 2002.

Certification of Chief Financial Oficer pursuant to
Section 302 of the Sarbanes-Oxl ey Act of 2002.

Certification of Chairman and Chi ef Executive Oficer pursuant
to Section 906 of the Sarbanes-Oxl ey Act of 2002.

Certification of Chief Financial Oficer pursuant
to Section 906 of the Sarbanes-Oxl ey Act of 2002.
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EXH BIT 12

THE BANK OF NEW YORK COMPANY, | NC
Rati os of Earnings to Fixed Charges
(Dollars in mllions)

EARNI NGS5

I ncome Before |Inconme Taxes
Fi xed Charges, Excluding Interest
on Deposits

I ncone Before I ncome Taxes and Fi xed
Charges, Excluding Interest on Deposits
Interest on Deposits

I ncome Before Inconme Taxes and Fi xed
Charges, Including Interest on Deposits

FI XED CHARGES

I nterest Expense,
on Deposits
One-Third Net Rental

Total Fi xed Char ges,
on Deposits
Interest on Deposits

Total Fi xed Char ges,
on Deposits

Excl udi ng I nterest
Expense*

Excl udi ng I nterest

I ncl udi ng I nterest

EARNI NGS TO FI XED CHARCGES RATI OS

Excl uding Interest on Deposits
I ncluding Interest on Deposits

Three Months Ended N ne Mont hs Ended
Sept ember 30, Sept ember 30,

2005 2004 2005 2004
$ 595 $ 528 $ 1,759 $ 1,545
147 79 385 218
742 607 2,144 1,763
248 139 652 384

$ 130 $ 62 $ 331 % 170
17 17 54 48

147 79 385 218

248 139 652 384

$ 395 % 218 $ 1,037 % 602

7. 68X
3.42

5. 57x
2.70

*The proportion deened representative of the interest factor
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